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HERE is submitted herewith the annual report 

of Thermoid Company and subsidiaries for the 
year ended December 31, 1943. Its lication is 
slightly later than usual because inter-company 
figures with Stokes had to be reconciled. 


SALES—Combined sales of Thermoid Company and 
subsidiaries, including sales of Stokes of Trenton 
and Stokes of Canada for 1943, amounted to 
$21,685,676.63, the highest in the Company's 
history. 


ry 

Sales of all divisions continued at a high rate in 
January, February and March of this oe Com- 
bined sales for this period, including Stokes 
plants, amounted to $5,515,234.00 compared with 
$4,637,793.00 on the same basis a year ago, an in- 
crease of about 20%. : 


INCOME AND DIVIDENDS—After addition of 
estimated net income of Joseph Stokes Rubber 
Companies for the year 1943, combined net in- 
come amounted to $526,334.38, equal to about 
$0.87 per share on the average number of shares 
outstanding during the year and $0.72 per share 
on 600,000 shares of Common Stock outstanding 
at the year-end. These compare with $0.70 per 
share earned by Thermoid on 475,000 shares for 
the year 1942. The 1943 figure is after unamor- 
discount and expenses and premium 
amounting to $177,781.43 on the 5% Bonds retired, 
which amount was charged against 1943 earnings. 

The figures do not include any reserve for rene- 
gotiation. It is impossible at this time to determine 
the effect on our earnings of renegotiation of prices 
and fees in war contracts. But, the management 
believes no ‘adjustment will be required. Direct 
war contracts amounted to only about 10% of our 
1943 volume. Renegotiation of our 1942 Govern- 
ment business was completed with the result that 
no profit was found returnable to the Government. 


NET WORKING CAPITAL—Including the total 
Net Current Assets of Joseph Stokes Rubber Com- 
panies, our estimated Combined Net Working 
Capital was $3,046,351.25. Overall current ratio 
was 1.94 to one. Cash and tax anticipation notes 
totaled $1,080,415.58 on December 31, 1943. Con- 
vertible Preferred Stock in the amount of 1,830 
shares were purchased and retired during 1943 at 
a cost of $81,477.64. 

In late October we effected retirement of our 5% 
First Mortgage Bonds, due in 1951 by sale through 
bankers of $2,500,000 principal amount of 414% 
First Mortgage Bonds, due in 1958, and 124,250 
shares of Common Stock. A part of the proceeds 
of this financing was used to provide funds for the 
acquisition of the Joseph Stokes Rubber Companies 
of Trenton, N. J. and Ontario, Canada. 


TAXES ABOUT $2.00 A SHARE—With the public 
increasingly conscious of the tax burden, we are 
herewith giving you an indication of our taxes. 
Various taxes of Thermoid and subsidiaries for 1943 
amounted to $1,161,226.27 or $2.32 per share for 
the 500,000 average shares outstanding, and $1.93 
per share for the 600,000 shares of Common Stock. 


Taxes paid per share on the greater number of 


THERMOID’S PERFORMANCE 1943 


The following is taken from the President's letter to Stockbolders: 


shares for the five years, are indicated in the 


Total Per Share 
1943...... $1,161,226.27 $1.93 
1982. 1,078,079.18 1.79 
676,224.21 1.13 
555,573.54 92 
317,192.84 53 


We think it appropriate that stockholders vis- 
ualize their contributions to the cost of our war 
effort, and their important interest in Government 
spending. 

BENEFITS OF MERGER—Acquisition of the Stokes 
‘Company of Trenton provided us with an oppor- 
tunity for the expansion of our Industrial Ri 
Products Division. Stockholders will recall that 
Stokes of Trenton had operated at a loss in 1943 
until our acquisition and a profit was earned in the 
last quatter. The sales volume of Stokes of Tren- 
ton is divided between 82% in hard rubber prod- 
ucts and 18% in plastics. 

Sales of Stokes of Canada are increasing steadily. 
At present two divisions of the plant are being 
expanded for important war products in coopera- 
tion with the Canadian government. Those same 
products will be major peace-time products. The 
cost of this expansion is substantially provided by 
the Canadian government. The business of the 
Canadian Division is divided between 51% in hard 
tubber products and 49% in plastics products. We 
can manufacture our Automotive Products there 
for sales in the Canadian market and also for gen- 
eral export, particularly to the British Empire. 
Tariffs are rather high on such products to an 
American manufacturer. While the Thermoid name 
is well known nationally, it is also hoped to make 
it equally-well known in the Canadian market. 
GENERAL—Stokes of Trenton has just accepted 
two important government contracts. One is for 
rubber tractor treads to be used in the expanded 
farm equipment program. Another is a contract 
for horse harnesses to be made of specially treated 
cotton webbing and molded synthetic rubber. This 
has post-war possibilities during periods of high 
cost or scarcity of leather. 

An immediate problem is more production ca- 
pacity for some of our products. Your company 
secured many worth-while customers, including 
some of the finest in the automotive field, in the 
years preceding 1943. Volume through these organ- 
izations expanded in a very healthy manner. If we 
had not been restricted by allocations of materials 
and if we now had greater productive capacity, we 
could have continued expansion among similar out- 
lets in that field. Both our products and our mer- 
chandising programs were very well received. More 
materials may be made available later this year, 
and with increased manpower, we hope to resume. 

With tespect to Detroit business, a number of 
trucks have been authorized already for essential 
civilian purposes. Thermoid products are specified 
on these. We hope for similar approval when 
senger cats are again made for essential civilian 
use, which may be within a year. 

POST-WAR MARKETS — In discussing -wart 
plans one cannot help but think of ra A a ator 
markets. When a businessman is asked to discuss 
“post-war planning” he shudders as he thinks of 
some of the “global plans” based more on theory 


hot shells, Insulation ts 
and Wiring, Friction Treads, Suction Hose. Deck Hose, 
Air Hose, Steam Hose, Clutch Facings, ° 


The Thermoid Line Includes: 


we read in the newspapers about the necessity of 
bigger and better internationalism and “free trade.” 
On the other hand we remember the statement re- 
cently made by a high Government official to the 
effect that “the objective of our post-war finance 
and economic life must be ‘a world cooperation of 
social governments, not of industrial ones’ . . .’ 
Such a policy would not make jobs for our return- 
ing soldiers and our millions of Americans in in- 
dustrial production. 

Businessmen deal in facts and figures. They mus: 
be realistic. We have discussed some of the pur 
poses behind the acquisition of a Canadian sub 
sidiary because of the high tariffs there and in the 
British Empire. This comment is not critical. It is 
a statement of conditions we face in considering 
export potentials. We admire Canada for protecting 
employment for its citizens. The illustration pose: 
a problem, important in any post-war planning. 

Before the war American production genius and 
mechanization of processes enabled management to 
compete in foreign markets against foreign labor 
which received only 25% to 50% of the American 
wage. But we must face the probability that that 
wage differential between the United States and 
foreign nations may be much greater after the war. 

There is also the additional heavy tax load which 
has been thrown largely upon business and pro- 


duction as a result of pre-war spending and neces- 


sary war costs. This burden raises costs in producing 
— for the international markets and for the 
mestic market as well. 

We all favor a certain amount of international 
cooperation on a'basis of equitable consideration 
for American products, but business management 
in America is asking about the limits to be ex- 
pected in the advocacy of “economic” internation- 
alism and “free trade”! We have an American 
standard of living and wage standards to protect 
in competition with international markets after 
the war. While Uncle Sam has never played the 
role of Shylock, we don’t think he should begin to 
play Santa Claus to the whole world at serious 
risk to American production and employment. 


POST-WAR JOBS— Managers of business would 
like to provide more post-war jobs in. production 
but their plans de upon some realistic assur- 
ances on some of these considerations. They affect 
the amount of export business to expect and also 
our own market potentials. 

Reconvetsion problems are practically non- 
existent in Thermoid since its war-time products 
are its peace-time products. Trenton is still one of 


_the acute labor supply areas and one of our major 


problems today is getting the necessary manpower 
rather than the finding of customers. 

The necessity for further expansion of our 
Ametican free enterprise system, which means the 
job to produce more goods for more people for 
less money, is the obligation of business manage- 
ment. While that is an obligation, our Govern- 
ment should do everything to aid production and 
employment by creating a favorable business at- 
mosphere and with a basis to assure lower taxes 
and less regulation after the war. 


Respectfully submitted, 
Frepric E. SCHLUTER, President 


FOR THE AIR FORCES Brake Linings, Fuel Hose, 
Safety Belts . . 


FOR WAR PLANTS Transmission Belting, V-Belts, 
Conveyor Belting, Welding Hose, 


FOR THE OIL INDUSTRY Rotary Hose, Brake Linings, 

V-Belts, Flat Belts, Con- 
veyor Belts, Packings, Suction Hose, Oil Tanker Hose . . 
FOR AGRICULTURE Transmission Belting, Brake 


Belts, Radiator Hose, Dises 


All these products transmit and control power and material. 
Thermoid Wartime Products are also Essential Peacetime Products. 


Trenton 


COMPAN Y 


New Jersey 


Facings, Fan 


than practical business reasoning. On the one hand & 
‘ollowing table: 
a 
4 
: 
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(ee: FOR THE ARMY Brake Linings, Clutch Facings, Fan 
ees Belts, Radiator Hose, Duck . . 
wee sbestos Safety Clothing for handli: 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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“Mystery” Debunked 


Many a trader to whom securities are, 
if not an open book, at least a well-read 
one, thinks of commodity speculation as 
a volume never to be opened. Cardinal 
reason for this belief is the too-prevalent 
but unfounded notion that there is some- 
thing mysterious, if not downright occult, 
about trading in staples. So far is this 
from the truth that, on balance, actual 
mechanics of trading in commodities is 
as simple as it is in stocks. 

To simplicity are added certain other 
points concerning commodities of inter- 
est to those who have traded in stocks 


COMMODITIES 


MERRILL LYNCH, PEBRCE, PENNER @ BEARS 


A New Stupy 
.. Clears up confusion 

but have never been “long” a bushel of 
wheat or a bale of cotton. One of these: 
trading is carried on in the very articles 
which are the material basis of every- 
one’s daily life. Another related point: 
under normal conditions prices of com- 
modity futures represent the world-wide 
consensus, expressed tangibly in the mar- 
ket places of the world. 

Many a Maharajah. Significant in- 
formation, likewise, is on an open basis— 
crop forecasts, transportation facilities, 
and other pertinent data are as available 
to a Maharajah of India as to a citizen 
of Chicago. Both may use the same facts, 
should use them and usually do use them 
in drawing their own conclusions. 

One point, however, balks many who 
otherwise would trade in commodities — 
the apparent difficulty of interpreting fluc- 
tuations in the price levels of staples in 
terms of their own commitments. Fact is 
that it is no harder to interpret daily com- 
modity quotations in terms of dollars and 
cents than it is inshares if you know how. 

To clear up this and other matters, and 
to outline the basic nature of commodity 
futures trading and the role of the specu- 
lator in it, Merrill Lynch, Pierce, Fenner 
& Beane has prepared an unusually broad- 
scale discussion of the subject called, 
“Commodities—The Things We Live By.” | 
As interesting as it will prove enlightening 
to many, this study will be sent without 
charge* to interested readers. 


° Address requests to Merrill Lynch, Pierce, Fenner & 
Beane, 70 Pine Street, New York 5, N. Y. 
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Company's manpower and resources 
are completely mobilized for the war ef- 
fort. The Northwest Power Pool, of which 
the Company is a member, is functioning ef- 
fectively in meeting war-time demands. There 
has been no rationing of power—no waiting 
in line to buy electricity. 

The year 1943 was a great milestone in the 
history of the Company's progress. Record 
breaking peak demands and ever larger quan- 
tities of electric energy supplied to customers 
indicate the extent of the Company's con- 
tribution to the war effort. 


Taxes Nearly 


$4,000,000 
Total taxes for 1943, in- 
cluding those charged to 
other accounts, amounted 


to $3,834,330 and, ex- 
cept for a non-recurring income tax credit of 
$1,092,000 which resulted from refinancing, 
would have amounted to $4,926,330 or about 
20c per dollar of operating revenues. Taxes 
other than Federal income taxes increased 
$170,866 or 6.2% over 1942. 


Debt Retirement 
and Construction 

During 1943 the Company retired 
$1,122,709 of debt, including $1,000,000 
— on its notes to banks issued as a part 
of the refinancing program, and expended 
$3,185,805 for necessary construction work. 
On March 1, 1944 the Company paid an 
additional $1,000,000 on its bank loan which 
is now reduced to $4,500,000. 


Refinancing Saves $873,000 
Per Year —1972 Maturity 

The refunding of all of the Company's 
outstanding bonds in April, 1943 effected the 
substantial saving of $873,000 annually in 
interest and amortization charges and ex- 
tended the funded debt maturity to 1972. 


Recapifalization Plan 
Effective September 13, 1943 


On. September 13, 1943, the Recapitaliza- 
tion Plan became effective, and the panier 
and voting control of the Company passed 
from the holding company—Engineers Pub- 
lic Service Company—to a group of approxi- 
mately 15,000 stockholders, the majority of 
whom live in the State of Washington. Under 
the Plan 96.97% of the new Common Stock 
went to the $6 Preferred stockholders, with 
91.3% of the voting power of the Company. 


Earnings and Dividends 


The balance of earnings for the year 1943 
available for Common dividends and surplus 
was $2.21 per share of the new Common Stock. 
After —o by the State regulatory author- 
ity, dividends of 60 and 30 cents per share 
were paid on this new Stock on November 
1, 1943 and February 1'5, 1944, respectively. 


The new Board of Directors has expressed 
the opinion that the declaration of dividends 
on the Company's new Common Stock should 
be considered quarterly. Under the laws of 
the State of Washington, before a dividend 
may be paid on the Common Stock, the 
declaration and payment thereof must be ap- 
proved by the Department of Public Service 
of the State of Washington on the basis of the 
current financial position of the Company. 


Preliminary estimates, on the assumption 
that basic factors governing the Company's 
operations would not change substantially 
from what they were at the first of the year, 
indicated that the balance for Common divi- 
dends and surplus for the year 1944 would 
be in the neighborhood of $2.00 per share of 
Common Stock. It is estimated that the net 
effect of the reduction in electric rates, as of 
April 1, 1944, will be to reduce the estimated 
1944 earnings available for Common divi- 
dends and surplus by about 12 cents per share. 


Report to Stockholders, 1943, in booklet form, including Consolidated Balance Sheet and 
Statements of Income and Surplus, will be sent upon request, by addressing the Company's 


MAIN OFFicE: 860 STUART BUILDING, SEATTLE, WASHINGTON 
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and Boeing ‘Airplane Company 
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THE TERRITORY 
Today and Tomorrow 


Certain areas in the State of Wash- 
ington are beehives of activity due 
to the war. These areas contain nu- 
merous military and naval establish- 
ments and industrial plants which 
make, process, or build. airplanes, 
ships, ammunition, aluminum, mag- 
nesium, chemicals and other materi- 
als and equipment for war : 

Within the territory served By the 
Company, the cities of Seattle and 
Bremerton, together with adjacent 
areas, have shown large increases in 
population since Pearl Harbor, Gov- 
ernment, | and business are ac- 
tively engaged in post-war planning 


‘for the purpose of retaining as large 


a percentage as possible of the in- 
creased population. 

An important factor in the post- 
war future of the areas served by 
the Company is the wide diversifica- 
tion of industry and agriculture as 
well as the development of new uses 
of wood products ahd farm chem- 
urgy. The war has given a strong 
impetus to further industrial devel- 
opment in the State. The chemical 
and light metal plants established 
in the area during the war period 
should have a real place in the after- 
the-war picture because of the ex- 
pected demands for such materials 
coupled with low production costs. 
A substantial portion of the gain 
which the Northwest has made in- 
dustrially should be retained after 
the war because of the advantage of 
cheap power, and the fact that plant 
facilities are already available. 

oad markets are indicated, also. 
for the State's large agricultural 
production. Because of its advan- 
tageous geographical position, the 
prospects in this area as to foreign 
trade—especially with China and 
Russia—are encouraging. 

The area served by Puget Power 
is highly electrified and rates are 
low. The fact that. the Company de- 
rives 75% .of its gross electric rev- 
enue from residential and commer- 
cial business gives it a stability 
which is evidence that present in- 
dustrial revenue is not swollen with 


business 


The Company is now giving 
thought as to how it can most effec-: 
tively function in the interests of a 
broad, extensive post-war program, 
having as its objective the greatest 
utilization of the region’s manpower 

resources. It plans to be help- 
ful in securing new industries and 
in finding ets for new products 
which the area can produce at low 
cost. It is studying ways and means 
to bring to its customers maximum 
benefits from the use of its service— 
to make the “complete electric” 
home: a reality for all, and to have 
its service area 100% electrified. 


THE STATE OF WASHINGTON 
HAS EVERYTHING 
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fs NEW ALL-TIME PEAKS 

Increase % 

1943 Over 1942 Incr. THE SCORE BOARD \ 

Nee Revenues $24,705,051 $2,915,005 13.4 
Earnings $5,398,242 $2,072,253 62.3 t 
Electric Customers 234,639 7602 
HE 
Delivered --KWE 1,432,383,561 139,695,482 108 | 
use per residential 
and Rural customer—KWH 2,268 eos 613.3 | 
Peak Demand—KW 345,300 6,505 15.2 
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Federal Parliament Building at Ottawa, Canada. 


The Dominion’s set of inflation controls really works. We 


n the battle to hold the line of 

living costs, Canada has been 
considerably more successful than the 
United States. After almost four 
years in the war the total increase in 
the cost of living in Canada is only 
17 per cent as compared with 25 per 
ent for the United States, although 
he Dominion entered the war two 
ears earlier than we did. 


ATTAINS STABILITY 


Up to the beginning of 1942 Cana- 
a’s index always stood a few points 
above our own, but since that time it 
las remained steadily below with the 
gap gradually-increasing to 5 points. 
For all practical purposes Canada at- 
ained. stability in 1942 at 117 per 
ent of the 1935-39 average, rising 
only moderately further to 119 in 
une last year with no more than 
fractional changes from that figure up 
0 the present time. The United 
States reached virtual stability in May 
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could learn a number of things from Canadian experience 


1943, and its index has since fluctu- 
ated in a very small range around 124. 

There are several reasons why 
Canada achieved stability of living 
costs ahead of the United States and 
at a lower leyel, although immediately 
before the war in 1939 its index fig- 
ure stood 3 per cent higher than that 


of the United States (with both. 


figured on the same basis). 

When Canada entered the war in 
September 1939, it did not have to 
pass special legislation to control 
prices because the War Measure Act 
of 1914 already gave the Canadian 
Government broad powers to regulate 
trading, exports, imports and produc- 
tion during war. Under this act Or- 


ders in Council having the force of 


law were issued and various. gov- 
ernment agencies established which 
among other duties were charged with 
price control. In August 1941, how- 
ever, price control was unified and 
centered in the Wartime Prices & 


CANADA THEY’VE DONE BETTER 


Trade Board, which introduced gen- 
eral price ceilings in December of that 
year. In the U. S. maximum price 
regulations were not established until 
May 1942 and the Economic Stabili- 
zation Board was not formed until six 
months later. 

Economic and social conditions in 
the Dominion have made the effective 
application of price controls much 
easier than in the United States. 
Canada has a much smaller popula- 
tion, only 9 per cent of that of the 
United States, business enterprises are 
relatively few in each industry and 
are concentrated around a few locali- 
ties. These factors make price and 
wage control easier than in our highly 
industrialized country with a popula- 
tion of over 135 million. 

The Wartime Prices & Trade 
Board is organized along industry and 
commodity lines. The key men were 
drawn from the industries themselves, 
each group having been asked to 
designate its most experienced and 
capable man to do the job. This or- 
ganization is supplemented by advis- 
ory committees of businessmen who 
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are consulted concerning regulations 
and their practical effects. Complete 
and effective cooperation has been 
assured by this type of set-up. 
Canada’s fiscal policies also have 
contributed greatly to the stemming 
of inflationary trends. Since the be- 
ginning of the war the Canadian Gov- 
ernment has pursued a program of 
financing the emergency as much as 
possible out of taxation, most of the 
remainder by the sale of war bonds to 
corporations, private and institutional 
investors and as little as possible 
through bank credit. For the four 
years ended March 1943, total gov- 
ernment expenditures were $8.3 bil- 
lion of which 63 per cent came from 
taxes, 21 per cent from the sale of 
securities to individuals and corpora- 
tions and only 16 per cent from banks. 
All the direct measures taken to 
hold down the cost of living center 
around the fixing of wages, rents and 
prices of necessary consumers’ goods, 


LIBBEY-OWENS EARNINGS UP 


especially foodstuffs. This task has 
been aided by such auxiliary methods 
as the reduction of tariffs on imported 
merchandise (petroleum), selling to 
the retail trade below cost of goods 
purchased by government agencies, 
standardization of products to reduce 
costs, assuming of the higher cost by 
the manufacturer and retailer when- 
ever possible, and finally by a well de- 
signed, effective system of subsidies. 


LESS RATIONING 


Rationing has been used by the 
Canadians to’ a much lesser extent 
than in the United States because the 
Canadian Government early recog- 
nized the truth of the axiom that 
when the people are prevented by law 
from buying at above-ceiling prices, it 
is the obligation of the government to 
see that goods are available at legal 
prices to satisfy essential needs 

The administration of subsidies is 
under rigorous control. To industrial 


First quarter share profits gain 81 cents, while 
tax refund for 1941 equals 78 cents per share 


swore of the upward trend 
in profits of Libbey-Owens-Ford 
Glass Company is reflected in the 
first quarter earnings statement show- 
ing a net of $2.4 million or 95 cents 
per share. This compares with 14 
cents reported for the corresponding 
1943 quarter, and is the equivalent of 
61 per cent of the net for the entire 
year of 1943, when $1.55 was earned 
on the 2.5 million shares outstanding. 

A still more interesting light on 
the manner in which the company has 
. regained its stride is thrown by the 
fact that per share earnings in the 
full year 1942 were 21 cents less than 
the net for the first quarter of 1944. 
That the improvement is likely to hold 
is indicated by the announcement that 
war production is being maintained at 
a high rate. 

The first quarter earnings are sub- 
ject to renegotiation for which no al- 
lowance is made in the statement. 
There is little reason, however, for 
stockholders to be apprehensive that 
the 95 cents net may be sharply 
whittled away in later contract read- 
justments, for both the 1942 and 1943 
earnings also were reported subject to 
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renegotiation, and in each case the 
Government has cleared the company 
of any liability for refunds. 

When it comes to refunds, the shoe 
has been on the other foot, with the 
Government doing the refunding to 
Libbey-Owens-Ford. On April 4 the 
Internal Revenue Bureau announced 
that it had found the company had 
béen over-assessed more than $3 mil- 
lion in Federal taxes in, 1940, 1941 
and 1942 and that a refund of $1,969,- 
030 had been approved as well as a 
credit of $1,047,724. All but $7,346 
of the over-assessment was for the 
year 1941. 


CARRYBACK BENEFITS 


President John D. Biggers, in a 
statement to stockholders, further 
clarified this illustration of the opera- 
tion of the EPT carryback provisions 
of the 1942 Revenue Act, which per- 
mits unused EPT credits to be car- 
ried back to 1941. The refund appar- 
ently was not a voluntary one on the 
part of the Government, but resulted 
from a claim filed by the company. 

The refund of almost $2 million is 
the equivalent at 78 cents per share 


enterprises they are made as accoun- 
table advances to be repaid when ex. 
cess profits are shown. Furthermore, 
such subsidies are largely restricted 
to essential consumers’ goods which 
are in everyday use and form part of 
the real cost of living, but included 
also are essential corhponents whicl, 
must be bought by the producer and 
processor of consumers’ goods. 
While a large number of commodi- 
ties have been subsidized at one time 
or another, only about a dozen ac- 
count for over 90 per cent of all the 
sums paid out in subsidies. Inasmuch 
as about 31 per cent of the cost of 
living index is represented by food 
products, and since about half of the 
food in the index is subsidized, such 
subsidies have helped to stabilize some 
15 per cent of the cost of living 
index. Together with subsidies on 
shoes, coal and gasoline (which ac- 
count for 5.5 per cent of the index) 
(Please turn to page 17) 


on the number of shares outstanding 
at the end of 1941, the basis on which 
that year’s earnings of $3.52 per share 
was calculated. Had the tax over- 
payment not been made the 1941 net 
would have stood at $4.30 a share. 

Immediately following the outbreak 
of the war, Libbey-Owens-Ford’s ac- 
tivities were badly restricted because 
of the ban on automobile production 
and the curtailment in building. Grad- 
ually, however, production of safety 
glass for military and aircraft use, and 
demand for bullet-proof glass, special 
optical and precision glass, and other 
non-glass activities restored the com- 
pany’s earning capacity. In addition 
to the production of aircraft assem- 
blies and bomber equipment, the com- 
pany has expanded into the plastics 
field, mainly in the manufacture ‘of 
Plexiglas. Its postwar activities will 
follow closely the cycles in the auto- 
mobile and building industries. 

At present prices of around 46 the 
stock can hardly be regarded as an 
outstanding bargain, and an indicated 
yield of only 3% per cent is afforded 
by last year’s $1.50 dividend total. But 
considering the company’s longer term 
possibilities, and the probability of a 
more liberal dividend rate later on, 
the shares are not over-priced at pre- 
vailing levels. 
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WHAT STOCK MARKET 
SIGNALS RECENT 
BANKING TRENDS? 


War is generating important changes in the mone- 
tary situation. Their effect upon the security market 


eserve Bank statements for April 
12, 1944, showed the follow- 
ing important changes from a year 
ago: (a) Excess reserves were down 
to $1 billion from $2.1 billion; (b) 
the Federal Reserve ratio was 60.4 
per cent against 75.1 per cent; (c) 
Currency in circulation was $21.3 bil- 
lion, an increase of $4.9 billion; (d) 
U. S. Government securities held by 
the System totalled $12.6 billion, a 
gain of $6.7 billion; (e) Monetary 
gold reserves were $21.5 billion, over 
$1 billion less than reported on April 
14, 1943; (f£) Gold certificates held by 
the System and due from the U. S. 
Treasury were $19.0 casey a decline 
of $1.3 billion. 

These different items are interre- 
lated, and the changes raise questions 
concerning the money and securities 
markets. 

As long as the Federal Reserve 
ratio moved in a range of 80 per cent 
to slightly over 90 per cent, this 
money market indicator received little 
attention. It is its steady downward 
trend for over a year which calls for 
a closer examination. 


RESERVE REQUIREMENTS 


Under existing laws Federal Re-- 


serve banks are required to maintain 
reserves of 40 per cent (in the form 
of gold certificates) against Federal 
Reserve notes in circulation and of 35 
per cent (in the form of lawful 
money) against deposits. Conse- 
quently the present ratio of 60.4 per 
cent is still a considerable distance 
from the legal minimum, and in addi- 
tion the banking laws contain pro- 
visions permitting the temporary 
waiver of these requirements in an 
emergency. 

Under current conditions the re- 
serve ratio is squeezed from both ends 
because the note circulation is in- 
creasing while the gold cover is 
shrinking. These two factors are 
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chiefly responsible also for the decline 
in excess reserves and the increase in 
holdings of U. S. Government securi- 
ties by the Reserve System (now at 
$12.6 billion) which stems out of the 
obligation of the System to provide 
member banks with sufficient reserves 
to meet demands for currency. 

Normally, currency in circulation 
is closely related to the volume of 
wages and retail trade. While both 
these factors are now at peak levels, 
they alone do not explain the abnor- 
mal demand for currency. 

The war economy has created a set 
of extraordinary circumstances, all of 
which have added to the demand for 
currency, such as: (a) The shift of 
labor from localities with banks to 
places of work lacking banking facili- 
ties; (b) participation in the larger 
payrolls by people who never had the 
habit of depositing surplus money in 
banks and who—like many of the 
women war workers—are unfamiliar 
with checking accounts; (c) the ex- 
pansion of the armed forces and the 
frequent changes in their location, re- 
quiring the carrying of large amounts 
of cash, especially if stationed abroad ; 
(d) the growing tendency in certain 
trades to transact business on a cash 
basis to avoid bookkeeping and taxes ; 
this applies especially to all black 
market operations; (e) the hoarding 
of currency here and abroad. 

That such hoarding is done on a 
large scale is shown by the record of 
the percentage increase of the differ- 
ent types of notes which, between Au- 
gust 1939 and the end of last year, is 
highest for $20, $50 and $100 bills, 
which are most adaptable for the pres- 
ent kind of hoarding. It is estimated 
that about $1.5 billion of U. S. cur- 
rency is hoarded abroad. 

Most of the causes for the abnormal 
increase in currency in circulation are 
shown to be war generated and there- 
fore should disappear with a return 


Finfoto 


Fort Knox, where the Govern- 
ment’s gold hoard is stored 


to a peacetime economy ; but for the 
time being the trend is still upward. 

On the other hand, our gold re- 
serves offer quite a different picture. 
An all-time peak was reached in Oc- 


-tober of 1941 with almost $23 billion, 


which was the accumulated result of 
settlements of unfavorable trade bal- 
ances by foreign nations over a score 
of years, and more recently of the 
transfer to this country for safekeep- 
ing of large amounts of European ref- 
ugee money—national, corporate and 
private. 


GOLD HOLDINGS 


The decline in gold reserves wit- 
nessed during the past few years from 


the 1941 peak to a present total of 


$21.5 billion is not due to shipments 
abroad but to earmarkings. Such ac- 
counts amounted to $3.5 billion as of 
January 31 last, against $2.7 billion in 
December 1942. Last year’s additions 
to earmarkings are assumed to be 
chiefly for South American countries, 
the gold having been acquired from 
their favorable trade balances with the 
United States. (The excess of our 
total imports over cash exports for 
1943 has been repotted as around 
$800 million.) In addition to these 
earmarked gold reserves there are 
about $2.4 billion foreign deposits in 
this country with the Federal Reserve 
banks and reporting member banks 
which represent a potential call on 
our gold reserves. 

However, it appears very improb- 
able that much of the earmarked gold 
belonging to South American coun- 
tries will be actually shipped out, or 
that their deposits will be transferred 
in the form of gold bullion. Much 
will be addec to our monetary re- 
serves when used to buy consumers’ 
goods in this country as soon as pro- 

(Please turn to page 21) 
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WHAT’S WRONG WITH 


THE RAYON STOCKS? 


Although regarded as growth situations, shares have 
_been making new lows. Here are some of the reasons 


R*: production, both yarn and 
fibre, hung up new consump- 
tion records in March and also in the 
first quarter of the year. Indications 
are that these records will quickly 
fall by the wayside, for military and 
civilian demands are still taxing pro- 
duction facilities. 

Despite the uptrend in volume, and 
in gross sales as measured in dollars, 
the rayon stocks have been acting in 


anything but a satisfactory manner 


marketwise. Prices have drifted 
steadily downward for several 
months, and current quotations are 
just about at the lowest levels for 
1944; even this year’s high prices 
were under the top figures reached in 
the 1943 advance. — 


MARKET APPRAISAL 


Earnings reports for 1943 have 
given some support to the market’s 
appraisal of the issues, for with the 
exception of North American, the 
principal rayon makers earned less 
per share of common stock in 1943 
than in 1942, although only Indus- 
trial Rayon, which reduced its yearly 
total of dividends from $2.50 to 
$2.00, made any change in distribu- 
tions to stockholders. 

Domestic shipments of rayon fila- 
ment in March totalled 45.8 million 
pounds, which compared with 43.3 
million pounds in February and 42.8 
million pounds in March 1943. 
Staple fibre shipments in March were 
15 million pounds, vs. 13.6 million 
pounds in February and 14.0 million 
pounds in March 1943. Total rayon 
consumption for the month was 60.8 
million pounds, against 56.9 million 


in February and 56.8 million pounds 
in March, 1942. 

For the first quarter of this year, 
consumption reached ‘173.1 million 
pounds, against 159.0 million pounds 
in the corresponding year-ago quar- 
ter and 172.3 million in the final quar- 
ter of 1943. 

Taking the industry as a whole, its 


rate of production of yarn and fibre © 


is expected to be close to 800 million 
pounds a year by the end of 1944, 
which will compare with a current 
annual rate of approximately 700 mil- 
lion pounds and the 1943 total of 
656.2 million pounds. While margins 
have been steadily narrowing on unit 
sales the increasing rate of output 


gives ground for the belief that re-_ 


turns in 1944 are unlikely to fall 

materially below the 1943 levels. 
The tire cord program is under the 

direction of the Textile, Clothing & 


Leather Bureau of WPB. In the 
first quarter of 1944 the industry pro- 
duced about 20 million pounds, but 
the program calls for a progressive 
increase to 50 million pounds in the 
final quarter of the year. The cord 
program is reported on schedule, but 
the progress made by the synthetic 
rubber program and the military in- 
sistence on increased quotas of heavy 
tires, may result in upward revision 
of tire cord requirements. 

Rising costs, from higher wage 
scales and increased material costs 
are the principal handicaps with 
which the industry contends. Some 
of the rayon makers who are par- 
ticipating in the Government’s tire 
cord program have encountered 
operating difficulties and unexpected 
increases in costs in connection with 
equipment converted to tire cord pro- 
duction. Celanese, which has greatly 
broadened its field by expanding its 
chemical activities, faces a demand 

(Please turn to page 18) 


NEW INTERESTS IN 


CONTROL OF K. C. S: 


Couch group relinquishes management but will 
continue to be represented in the directorate 


umors of an impending proxy 
battle in Kansas City Southern 
began to circulate some months ago. 
R. C. Kemper, a Kansas City banker, 
and Grant Stauffer, a coal company 
executive, headed a group of south- 
western businessmen which has been 
seeking a change.in the management. 
Control has rested in the hands of 
C. P. Couch (brother of the late 
Harvey C. Couch) and associates. 
The local interests opposed to the 


Statistical Highlights of the Principal _—_ Makers 


Dividends ce Range Recent 

Common Stocks: 1942 1943 1942 1943 3 al944 Price 
American Viscose.. $3.20 $2.53 $2.00 $2.00  493%-32  46%-39% 40 
343 283 2.00 2.00 403%-26% 40%-32% 33 
Industrial Rayon .. 364 2.16 2.50 2.00 4434-3234 41%-35% 36 
Nor. Amer. Rayon. 2.62 3.00 2.25 b34 -23% b3l -28  »b29 
Tubize Rayon ..... ..... £17%-15% 16 


a—To April 19. b—New York Curb. c—Based on 
dividend on new stock, 25 cents per er one 


New York Stock Exchange January 31, 


capitalization. e—Initial quarterly 
an 


wary 1, 1944. f—New stock; listed on 


Couch management are reported to 
have added substantially to their 
stockholdings. Early this month Mr. 
Couch decided against continuing the 


‘contest, ard is retiring as chairman 


of the board. A new slate of direc- 
tors will be presented at the annual 
meeting on May 9; the majority will 
represent the investors in Kansas 
City, Fort Smith and other points on 
the road’s lines who have been seek- 
ing control for some time past. 
The amicable settlement of what 
might easily have become an acrimo- 
nious contest augurs well for the fu- 
ture of the Kansas City Southern- 
Louisiana & Arkansas system. Mr. 
Couch’s statement announcing the 
impending changes in the board of 
directors included the assertion that 
his group could have retained con- 
trol. However, the Couch interests 
(which will continue to have repre- 
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sentation on the board) decided that 
any further efforts to block the re- 
moval of control to Kansas City 
would have unfortunate results for 
the road and the territory served. 

The Couch family’s holdings of 
K. C. S. (purchased from brokers 
for the Van. Sweringens’) were 
augmented in the K. C. S.-L. & A. 
unification approved by the ICC in 
1939; Louisiana & Arkansas pre- 
ferred and common stocks were ex- 
changed for 210,000 shares of Kan- 
sas City Southern common. 

The Kansas City Southern has had 
a colorful history and has undergone 
numerous changes in control. It was 
originally projected by Arthur E. 
Stillwell as the Kansas City, Pitts- 
burgh & Gulf. In the development 
of the Kansas City district and con- 
tiguous southwestern territory there 
was need of a direct North-South 
connection with Gulf ports. 


“CORDUROY ROAD” 


The K. C. S. “straight as the crow 
flies,” connects Kansas City with 
Port Arthur, named after the late 
Mr. Stillwell. However, in its early 
days as the Kansas City, Pittsburgh 
& Gulf, it was known as the “cor- 
duroy road” (the condition of the 
roadbed left much to be desired), and 
financial difficulties were encoun- 
tered. Following a receivership, the 
late John W. Gates acquired control. 

The late L. F. Loree, better known 
as the dynamic president of the Dela- 
ware & Hudson, directed the road’s 
destinies for many years. Mr. Loree’s 
plans for a merger of the K. C. S., 
M.-K.-T. and St. Louis Southwestern 
were abandoned following successful 
prosecution of an anti-trust suit 
brought by the ICC. In the 1920s, 
the Van Sweringen interests (through 
Alleghany Corporation) bought a 
large block of K. C. S. stock. In a 
long legal battle, Mr. Loree suc- 
ceeded for a time in keeping the Van 
Sweringens’ representatives off the 
board. However, he relinquished his 
post as chairman of the executive 
committee of the K. C. S., and final- 
ly resigned as chairman of the board 
at the end of 1936, severing all con- 
nections with the company. 

The sale of the Van Sweringen 
stock to Harvey Couch, former chair- 
man of the Louisiana & Arkansas 
and southwestern utility executive, 
was a long step toward the return 

(Please turn to page 19) 
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MOVIES ARE FACING 
ANOTHER GOOD YEAR 


EPT will limit earnings, but even for a cyclical 
industry price-earnings ratios seem out of line 


he motion picture industry has 
been by no means free of problems 
during the war, but it has solved them 
in stride. In fact, it has scored sig- 
nificant over-all gains from the record 
attendance made possible by a high 
consumer purchasing power shut off 
from many normal spending outlets. 
One problem that occasioned con- 
siderable concern for a time was a 
shortage of film supplies, which early 
in 1943 led to a 25 per cent restric- 
tion in consumption from 1942 levels. 
The solutions here were “naturals.” 
The enlarged national audience made 
possible very much longer runs for 
good pictures in first-rank theatres. 
Of perhaps greater importance, the 
annual production of some 500 fea- 
tures and 600 short subjects before 
the war left room for reductions with- 
out denying the movie-goer all the 
entertainment he could possibly di- 
gest, given increased ° distribution. 
Again, the public has accepted the 
elimination of so-called “double fea- 
ture” programs from many theatres. 


DISGUISED BLESSING 


The truth of the matter is that this 
problem actually turned out to be a 
“blessing in disguise,” for the greater 
number of showings was bound to 
be reflected in increased profits and 
the spread of the important income 
charge, film amortization, over longer 
periods—or else considerable “gravy 
periods” beyond unchanged amortiza- 
tion terms. The significance of this 
may be seen from the fact that yearly 
film amortization as last reported 


was $14.4 million for Columbia Pic- 
tures, $42.2 million for Loew’s, Inc., 
$25.8 million for Paramount Pic- 
tures, $37.9 million for Twentieth 
Century-Fox, $17.5 million for Uni- 
versal Pictures and $23.7 million for 
Warner Brothers. (Radio-Keith-Or- 
pheum does not segregate this charge). 

The industry made very creditable 
showings, under the circumstances, 
during 1943, as will be seen from the. 
accompanying statistics. Paramount 
was the only major company to show 
a reduced per-share net, and this was 
due to an increase in the number of 
shares to 3.8 million from 2.9 million, 
through conversion. Too, there may 
have been an even larger contingency 
reserve (1942’s equalled $1.02 per 
share) and earnings do not include 
undistributed results of certain affili- 
ates equalling 41 cents per share in 
1943 and 51 cents in 1942 (again be- 
cause of the increased shares). 

It might be noted also, in consider- 
ing earnings comparisons, that Loew’s 
results were after a 60-cent per share 
contingency reserve in each year, 
Radio - Keith - Orpheum’s negligible 
common losses were after “abandoned 
and unfinished production” of 60 
cents in 1943 and contingencies of 18 
cents in 1942, Twentieth Century- 
Fox’ 1943 results included National 
Theatre’s profits ($1.15 per share for 
the parent) only from date of acquisi- 
tion July 9, and Warner’s were after 
contingencies of 22 cents last year, 40 
cents in 1942. 

Dividends shown are the totals paid 

(Please turn to page 19) 


Sew: the “Pix” 


Paramount Pictures 
Radio-Keith-Orpheum 
Twentieth Century-Fox 


Warner Brothers 


cents in 1943, 44 cents -in 1942. 


Columbia Pictures ...../......... 


Universal Pictures ............... 


Compare Statistically 


—FEarnings—— Indicated Recent 


1942 1943 Dividend Price Yield 
. *$3.84 *$4.36 $0.50 17 2.9% 
47.02 4.00 59 6.9 
. $421 §3.78 1.60 24 6.7 
.. D008 D001 None 8 
: 5.30 5.37 2.00 22 9.1 
- 25.34 %6.57 1.00 23 4.3 
None 12 None 


*May years; 26 weeks to Dec. 25 netted $2.33 in 1943, $1.77 in 1942. tAug. years; 12 weeks 
to Nov. 25 netted $1.67 in 1943, $1.47 in 1942, 
13 weeks to Jan, 29 netted $2.12 in 1944, $2.33 in 1943. fAug. years; Nov. quarters netted 54 


$Years ended following January 1. tOct. years; 
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Ratings are from the FINANCIAL WorLD Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Consult 


in the magazine. 


“Also FW” refers to the last previous, item 
Opinions are based on data 
and information regarded as reliable, but no - 
responsibility is assumed for their accuracy.: 


PRICES ARE AS OF THE CLOSING WEDNESDAY, APRIL 19, 1944 


Adams Express a 

Priced at 11 (substantially under 
liquidating value) stock should be re- 
tained. (Paid 15 cents in June, 35 
cents in Dec.; 50-cent total yields 
4.5.%.) Year-end liquidatinng value 
was $15.90 vs. $11.70 in 1942, where- 
as stock closed at 11 vs. 75%. Security 
losses of 59 cents vs. $3.59, with $4.74 
vs. $4.62 period appreciation, cut un- 
realized depreciation to $1.73 per 
share. Net investment income in- 
creased to 55 from 49 cents. Hold- 
ings were increased in oils; invest- 
ment companies, movies, machineries 
and equipments, retails, foods, drugs 
and beverages, rails and rubbers. 


American Locomotive C+ 

Shares are strictly speculative. bul 
have (Cyclical possibilities. Recent 
price, 17. (Paid 50 cents in Dec., 25 
cents this month; 75-cent total yields 
4.4%.) Company cleared old pre- 
ferred arrears in 1943 by exchanging 
each share for 1 new preferred, 134 
common and $7 cash. On present 
capitalization, 1942 earnings were 
equivalent to $1.87 per common 
share after $17.05 taxes and $1.81 
contingencies. Last year, a $126.4 
million (41.8 per cent) sales gain 
raised net to $3.07 after $22.79 taxes 
and $1.98 contingencies. Renegotia- 
tion is reflected in 1942 figures and 
anticipated (on same basis) in 1943. 
Cutbacks of military contracts have 
permitted much reconversion to more 
profitable locomotive business. (Also 
FW, Dec. 15.) 


Bower Roller Bearing B 

Possibilities are not exhausted, at 
38. (Pays 50 cents each in Mar., 
June & Sept.; $1-in Dec.; $2.50 total 
yields 6.6%.) Excepting for the 
1938 recession’s $1.50, reported net 
has topped $3.50 every year since 
1935, although subsequent renego- 
tiation would have reduced 1942’s 


$3.54 to $2.88 per share. Last year’s . 


* Investment trusts not rated. 


$3.61 per share was after $10.59 vs. 
$6.38 taxes and a new $1 per share 
contingency reserve. A $3 million 
bank loan in 1943 was offset by a 
jump in working capital to $6 mil- 
lion from $2.5 million, with $3.8 mil- 
lion closing cash and Governments 
comparing with little over $1 million 
current liabilities. Postwar prospects 
appear favorable after the motor in- 
dustry’s reconversion. 


Consolidated Natural Gas B 

Appear adequately priced at 28. 
(Reg. $1 an. div. plus 50-cent May 
extra yields 5.4%.) Distributed in De- 
cember by Jersey Standard, ‘shares 
represent control of Hope Natural 
Gas, East Ohio Gas, Peoples Natural 
Gas, River Gas and New York State 
Natural Gas, with 590,000 acres of 
operated leases, 5,900 wells and 5,600 
miles of gathering, 3,000 of transmis- 
sion and 8,500 of distributing pipe 
lines, serving 600 communities in W. 
Va., O., Pa. and N. Y. Reserves ap- 
proximate 340 billion cubic feet on 
leased acreage and 420 billion under 
contract. Senior capital obligations 
are minor and cash position excel- 
lent. Company estimates “decon- 
solidated”’ 1943 net at $3.34 vs. $2.96 
per share ‘in 1942. 


Cuban-American Sugar C 

Position is greatly improved but 
stock remains speculative; recent 
price, 14. (Paid 40 cents in Sept.) 
In the September year, new produc- 
tion restrictions cut net to 53 cents 
from $1.68 pewshare in 1941-42, on a 


A Wartime Restriction 


he reduced size of the current is- 
sue of FINANCIAL WorRLD results 
from the War Production Board’s 
order which for 1944 cuts further the 
amount of paper each magazine pub- 
lisher is permitted to use. 
With next week’s issue we will 
revert to the usual size. 
—THE PUBLISHER. 


$6.3 million (22.4 per cent) drop in 
sales with costs and expenses off only 
$2.4 million (10.6 per cent). As 
against last year’s 932,300 bags, 
President Keiser expects 1943-44 
output of 1.5 million bags. Despite 
probable sharply higher taxes net 
should show a sharp comeback. En- 
tire $5.3 million 5% per cent con- 
vertible (into 7 common) preferred 
stock will be redeemed June 30. 
Company had $7.9 million old 7 per 
cent preferred with $4.3 million ar- 
rears before the 1940 recapitaliza- 
tion. 


Deisel-Wemmer-Gilbert C+ 

Recently quoted at 19, principal 
attraction of shares is for income. 
(Ind. $1.50 an. div. yields 7.9%.) 
Manufacturing San Felice, El Verso, 
Emerson, Dubonnet, Donalda, Odins, 
Custom Made, R. G. Dun, Brad- 
street, Golden Arms and Gato cigars, 
company last year set its fourth sales 
record in five years, with a $1.9 mil- 
lion (22.1 per cent) gain to $10.7 
million. Taxes climbed to $2.80 from 
$1.63 per share and there was a 73- 
cent inventory write-down, yet net 
advanced to $2.53 from $2.07 per 
share. Despite the write-down, in- 
ventories actually gained more than 
a third to $5.6 million from $4.2 mil- 
lion a year before. 


General Railway Signal C+ 

Longer term possibilities not ex- 
hausted, at 21—a third of the peace- 
time 1937 high of 65%. (Pays 25 
cents each in Apr., July & Oct., 50 
cents in Dec.; $1.25 total yields 
5.9%.) Sharing with Union Switch 
& Signal the domestic business in 
railroad and traction mechanical, 
electrical and pneumatic signaling, 
interlocking and safety equipment, 
company last year earned $2.20 per 
share on its common as against $2.45 
in 1942. However, latter was after 
renegotiation provisions 20 cents 
short of subsequent settlement. Sig- 
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nal backlogs (including important 
1944 orders) assure capacity opera- 
tions this year. Present schedules 
contemplate full operation of ord- 
. nance facilities. (Also FW, May 26.) 


Granite City Steel 

Uncertainties are generously dis- 
counted by current price of 11—one- 
fourth of prewar high seven years 
ago. (Paid 17% cents last June, 35 
cents in Dec.; 52Y4-cent total yields 
4.7%.) Excepting 1938, operations 
were profitable throughout the de- 
pression. In 1943, company concen- 
trated on plate output at WPB direc- 
tion, and with dollar sales slightly 
reduced, earnings held at $1.45 vs. 
$1.61 per share. Opening of three 
new open-hearth furnaces (making 
13) may lift ingot capacity three- 
fourths and finished output two- 
thirds. 


Horn & Hardart B+ 
Traded on N. Y. Curb, stock ts 
moderately attractive for income at 
27. (Reg. $1.60 an. div. yields 
5.9%.) Operating some 47 Automat 
restaurants and 34 baked goods and 
prepared food shops in New York 
City (an affiliate operates in Phila- 
delphia), company has shown a gen- 
erally upward trend of revenues for 
many years. Excepting 40 cents in 
1937, lowest earnings were $1.52 in 
1933, while dividends have been paid 
without interruption 18 years—the 
last 17 at $1.50 or better. Last year’s 
net was $2.37 vs. $2.02 per share in 
1942, and $2.7 million closing cash 
and Governments alone exceeded all 
liabilities, ihcluding $125,213 mort- 
gages (non-current mortgage receiv- 
ables total $380,000). 


Midland Steel Products C+ 

Fairly priced on war-peace pros- 
pects at 30. (Ind. $2 an. div. yields 
6.6%.) Now exclusively on war 
work, company normally supplies the 
automobile industry with such parts 
as frames, 4-wheel Steel-draulic 
brakes and axle housing, also mak- 
ing for Sears, Roebuck rural kero- 
sene refrigerator units and ‘gasoline 
pressure burners. Net recovered in 
1943 to $3.40 from $2.28 per share in 
1942, after no less than $12.93 vs. 
$13.07 taxes and despite $1.90 vs. 
$1.06 contingencies. Renegotiation 
effectively reduced the above 1942 
net by 73 cents (including postwar 
refund) but was charged to contin- 
gencies. 
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New York Dock Cc 

Advance from 134 in 1939 to pres- 
ent 12 has kept pace with improved 
conditions. Deficits were shown in 
half of the past 12 years and 1943 
was the first to return a profit for the 
common stock—$1.29 vs. a 41-cent 
loss in 1942, thanks to abnormal war- 
time demand for factories, piers, 
wharves and warehouses. Recent re- 
tirement of $2.5 million 5 per cent 
notes with proceeds of $2 million 3 
and 4 per cent bank loans and treas- 
ury cash will save about $1 per share 
a year, but there are $12.2 million 
first mortgage 4s of 1951 outstand- 
ing and dividends continue remote. 


Reo Motors Cc 

Rise from below 1 in 1939 to re- 
cent price of 9 adequately measures 
new “lease on life’ from war busi- 
ness. (Sing. $1 Dec. div. yields ° 
11.1%.) Preliminary 1943 statement 
disclosed a net of $1.82 vs. $2.77 per 
share in 1942—the latter as adjusted 
(from $2.99) by subsequent contract 
renegotiation, the former subject to 
renegotiation but after unspecified 
“substantial” reserves based on the 
1942 settlement. Large deficits were 
suffered in 1933-40, inclusive. Active 
in special war production, company 
has still to prove itself under peace- 
time competitive conditions. . 


RAIL 
FOR INCOME AND PROFIT 


Five high-yielding senior carrier shares 
still unseasoned as dividend payers 


of substantial rewards 
for those who can properly afford 
to assume so-called “business man’s 
risks’ are present in this selection of 
railroad preferred shares still unsea- 
soned as dividend payers. 

Three of the five issues, Erie, Gulf 
and Wabash, are products of relative- 
ly recent reorganizations. Attendant 
recapitalizations should permit pre- 
ferred dividend coverage not only in 


boom years but under reasonably nor- — 


mal conditions. These three stocks 
carry: cumulative provisions. 

The other two are non-cumulative 
but came through the longest and 
most severe depression in history 
without reorganization. Each appears 
assured of improved postwar earnings 
as compared with prewar results, both 
by the application of large war earn- 
ings to debt reduction and the build- 
ing of strong treasury positions, and 
by industrial gains in their territories 
that should to some extent be held. 

There is thus a good chance that 
Southern Railway will be able to con- 


tinue full dividends, and that Kansas 
City Southern, which is paying only 
half of its preference rate, will be able 
to resume and continue the full $4 
dividend. In the latter case, pay- 
ments have been restricted while the 
property was being placed in “the best 
physical condition in the history of 
the company” and at the same time 
debt was being reduced by $10 mil- 
lion in three years to $64 million. 

As for prospects of appreciation it . 
would appear that over the longer 
term these issues should be entitled 
to materially better price levels than 
those prevailing, and that their mar- 
ket esteem will improve with increas- 
ing recognition of the fact that the 
respective roads’ higher earning pow- 
er is no mere flash in the pan. 

Meanwhile, yields range from 5.7 
per cent on Kansas City Southern 
(until the full $4 dividend is re- 
stored) to 10 per cent on Southern ~ 
Railway. Dividend coverage last year 
ranged from 2.2 times by Gulf, to al- 
most 8 times by Southern. 


tBased on single $2 partial payment in 


High Yields on Medium-Grade Rail Preferreds 


——Earnings——-_— Recent 
Stocks Price 1942 1943 Market Yield 
Erie Railroad 5% *cum. A...... $100 $36.30 $24.09 56 8.9% 
Gulf, Mobile & Ohio $5 §cum.t.. 100 9.38 11.19 52 9.6 
Kansas City So. 4% non cum.... Not 12.10 13.56 35 = $5.7 
Southern Ry. 5% non cum....... Not 55.65 39.21 50 610.0 
Wabash Ry. 4% §cum....,...... 100 20.27 26.93 49 92 


“Cumulative to a total of $15. tNo peri others $100 par. $Cumulative to extent earned. 
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HULL'S Sensing the public’s 
BLUE eagerness to learn 
more about the Gov- 


PRINT 
ernment’s foreign pol- 


icy, Secretary Hull recently endeav- 
ored to shed light on the matter in a 
speech over the radio. In a well pre- 
pared address indicating a thought- 
ful application to the issue, he sub- 
mitted a program which, while it 
brought some reassurance, did not 
wholly answer the people’s inquiring 
mood. 

Much of what he said was already 
known: that there could not be any 
compromise with fascism or hazism, 
only unconditional surrender to rid 
the world of these twin evils; that 

we will not recognize the provisional 
- European Governments though we 
will cooperate with them, but will 
withhold such recognition until the 
‘peoples of these occupied countries 
have had an opportunity to express 
their free wills as to whom they would 
wish to govern them. About the At- 
lantic Charter Mr. Hull was rather 
vague. He did avow it was only a 
broad “bill of rights” under which 
detailed plans could be worked out 
in common harmony by the four 
great powers, Great Britain, Russia, 
China ‘and ‘ourselves, who shall be 
the trustees of the future peace. 
Skeptics already seem to see in this 
declaration a loophole through which 
Russia may find the excuse to absorb 
some of the Baltic states. 

In behalf of the Administration 
Hull extended the hand of fellowship 
to Congress..when he asserted the 
wish to have its cooperation in what- 


ever peace terms may come under. 
discussion. This was a friendly ges-. :- 
i ‘that adoption ef this proposed amend- 
under the constitution the Senate has ' ment to the Constitution not only will 


to concur on any peace terms that. 


ture, though. not.a concession, for 


may be recommended. The most re- 
assuring news Hull was able to im- 
part was that we have not entered 
into any secret treaties or arrange- 
ments, and this will keep our skirts 
clean when the momentous event of 
gathering around the peace table and 
drawing up the terms are reached. 

That will be the trying time to 
keep our heads, for from evidence of 
discontent among some of our minor 
allies they may not take kindly to 
Hull’s Blue Print for Peace, but will 
find occasions for balking at some of 
its terms and proposals. 


TIDE New Jersey has 
GAINS ‘joined the states 
MOMENTUM that are petition- 


ing Congress for 
a Constitutional amendment placing 

a 25 per cent ceiling on the income 
sail rates that can be imposed by the 
Federal Government in times of 
peace. There now are seventeen 
states that are making this request, 
which is one more than half of the 
32 necessary to have Congress act on 
the petition. 

Judging from the momentum this 
movement has gained, such a tax 
ceiling now seems a distinct prob- 
ability, and not merely a possibility. 
Only fifteen more states are now re- 
quired, and it is hoped that these will 
be obtained from among the 42 state 
legislatures that convene in January 
of next year. (In the meantime, 
Louisiana meets in May.) After the 
resolution is passed by the state leg- 
islatures and presented to Congress, 


it must be submitted beck to them 
- for ratification. 


There seems a growing realization 


provide an effective halt to the con- 


tinued growth of bureaucracy, but 
also will restore the incentive to in- 
vest and produce, at the same time 
expanding the country’s total wealth 
and income. The final result should 
be the base for even greater revenues 
in the postwar period than our pres- 
ent tax structure would produce. 


OUR 
SLEEPING 
GOLD HOARD 


In Bombay they 
are bidding as 
high as $7 
ounce for gold, 
whereas our fixed price is $35. In 
Mexico purchases of gold are per- 
mitted, even encouraged by the Gov- 
ernment, and American tourists 
undoubtedly are accumulating the 
yellow metal waiting for the day 
when the possession of gold in our 
country will become permissible. 
Even China finds gold valuable for 
those who have the means to buy 
it. 

Our own supplies, on the other 
hand, continue to be kept intact in 
our subterranean cache at Fort Knox. 

What our Administration has in 
mind by keeping gold here in hiding 
is a deep secret. One wonders how 
long it will be permitted to continue 
its Rip Van Winkle slumber. Surely 
it is not being hoarded for the pur- 
pose of aiding the Briton Keynes, or 
our own White of the Treasury De- 
partment, in carrying out their plans 
for international exchange of paper 
money for our hard metal? 

Or can it be there is a plan on foot 
to revalue the gold at some later date 
so as to enable the Treasury again to 
mark up its value and establish an 
increase in value on its books? 

Few are paying attention to this 
situation, though much to their sur- 
prise it may eventually flare up into 
a factor of frontpage importance. 
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MARKET 
OUTLOOK 


Market undergoing invasion jitters, as potential purchasers 


stand by with large amounts of cash awaiting reaction 


THE MARKET on Tuesday experienced its widest 
decline of the year, when the industrial price aver- 
age dropped nearly 134 points, and the rail group 
slipped back 1.12 points. Although accompanied 
by sales of over a million shares, volume was ma- 
terially smaller than has been seen on a number of 
other occasions in the past couple of months, and 
the liquidation failed to follow through. The market 
has had to contend with a series of pre-invasion 
steps, the latest of which was Britain's un- 
precedented action in imposing censorship on neu- 
tral diplomats, and it was that which brought on 
this week's period of selling. 


BUT WHILE our security markets have been suffer- 
ing from a case of invasion jitters, stock prices in 
London have been holding close to their best levels 
of the year. The high for 1944 was set early last 
month at 130.4, as measured by one prominent in- 
dustrial share average, and more recently prices in 
that market have been holding in the !30.0-130.2 
range, indicating that the British are much less con- 
cerned than many of us with the security price 
aspect of the invasion. More details concerning 
the impending campaign are doubtless known in 
England than are known by our investors here, and 
the equanimity with which the British market views 
the matter should afford ground for reassurance 
on this side. 


IN THE MEANTIME, first quarter earnings reports 
are turning out in many cases to be materially 
better than most observers had expected. There 
has been no further expansion of industrial activity; 
on the contrary, it would appear that the country 
reached the peak of wartime production late last 
year, and that the trend has been slightly down- 
ward since then. Nevertheless, indicated volume 
still is materially above that of a year ago, and 
most of the industrial companies that have so far 
reported their first- quarter results were able to 
show earnings increases. The first 42 prominent 
industrials to publish their January-March figures 


showed aggregate earnings of $33.5 million. For 
the corresponding period of last year, the same 
companies earned $27.9 million. However, as more 
reports become available it will probably be seen 
that the complete aggregate will show nothing like 
the 20 per cent increase indicated by early figures. 


» A CONTRIBUTING reason for numerous increases 
in reported net earnings will be the fact that man- 
agements will not feel it necessary to set up as 
large reserves as a year ago seemed prudent. Tax 
rates for the year are definitely known, and many 
companies have already set up such large reserves - 
for postwar contingencies or reconversion that 
charge-offs for such purposes from this year's earn- 
ings can be sharply reduced. 


THE SPIRIT of bearishness is so widespread among 
stock traders that the short interest at the beginning 
of the month was over a million shares, the highest 
in almost six years. But every share of stock that 
is sold short must at some later time be bought 
back, and a large short interest frequently provides 
a cushion against a sharp drop in prices. In addi- 
tion to the shorts who are awaiting only a price 
break in order to turn buyer, financial circles have 
reports of many a potential investor who also is 
sitting on the sidelines, with large cash funds, wait- 
ing for the break that he is convinced will be 
touched off by: the first invasion news. 


NO PRUDENT PERSON would predict categorically 
that the market will show no adverse reaction to 
the first reports that Anglo-American troops have 
been landed in Europe. But there are good grounds 
for the opinion that any. such movement will not 
cover a great distance, and that viewed in longer 
term perspective it will not prove sufficiently serious 
to warrant anticipatory liquidation of good securi- 
ties. Whatever reaction might develop would pro- 
vide a good opportunity for use of any idle funds 
on hand at the time. ; 
Written April 20; Richard J Anderson. 
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NO RATE INCREASE: Back in 1942, as a par- 
tial offset to higher wage rates that had been 
granted the unions, the Interstate Commerce Com- 
mission gave the railroads freight rate increases 
calculated to provide the roads with some $300 mil- 
lion additional revenues. But in May of last year, 
at least heeding the pleas of the OPA, the ICC 
rescinded virtually all of the increases that had been 
given, with the suspension slated to expire Decem- 
ber 31, 1943, but on the latter date a six-months 
extension was ordered. Thus, if no steps to the con- 
trary were taken, the emergency increases would 
automatically be restored June 30. But the ICC 
has embarked on the necessary steps and has 
ordered all interested parties to show cause why 
the suspension should not be extended for another 
half year. 

Although railroad results. are currently running 
materially below the levels of last year, earning 
power nevertheless remains very impressive, and it 
is a foregone conclusion: that no argument that 
could be advanced at this time by the roads would 
sway the Commission in its decision to keep in 
effect the present rates. 


MORE MONEY CIRCULATING: The most re- 
cent Federal Reserve statement showed that $21.3 
billion in currency, theoretically at least, was in cir- 
culation. Of course, business activity is higher than 
it was a year ago, and so are prices; thus, there is 
warranty for a larger amount of money circulating 
than at this time last year. However, the changes 
have been far from sufficient to explain the 30 per 
cent increase that has occurred or the fact that the 
$21.3 billion now in circulation is nearly double 
the amount two years ago. In addition to the more 
obvious explanations, such as some amount of 
hoarding, lack of adequate banking facilities at 
some of the centers of war production, and 
unfamiliarity of many war workers with checking 
accounts, after careful study the Federal Reserve 
Board has concluded that there also are more 
sinister reasons. 

Use of bills of large denominations—$50 and 
larger—has been growing rapidly in recent years 
and last year accounted for over a third of the 
total currency flow. Legitimate business trans- 
actions seldom involve use of such large bills, and 
the FRB's experts have been forced to the con- 
clusion that the situation reflects the financing of 
black market operations and evasion of income, 


CURRENT 
TRENDS 


transfer and other taxes. Accepting the FRB's 
explanation as accurate, perhaps the charting of 
the use of these large bills might provide some sort 
of index of morality! 


STRONGER MUNICIPAL FINANCES: Inability 
of the states, counties and municipalities to secure 
the necessary materials for new road building, con- 
struction of court houses, jails, memorials and public 
works of similar nature has forced these political 
bodies into a period of involuntary economy. This 
is clearly reflected in the figures on flotations of 
new municipal and state bonds in recent years 
which show that these bodies are currently borrow- 
ing less than a third of the rates prevailing several 
years ago. Bonds of this type sold during the first 
quarter of the year to raise new capital totalled 
only $47.8 million (Financial Chronicle's computa- 
tion), a volume .which compares with the same 
period of previous years as follows: 1943, $83.1 mil- 
lion; 1942, $135.9 million; 1941, $164.6 million; 
1940, $150.4 million. 

As soon as restrictions on use of materials are 
lifted, the politicians can be relied upon to find all 
sorts of new “essential' public works, and finances 
will be in excellent position to support new bond 
issues for the necessary funds. A favorable side 
of this prospect is that this should help cushion 
whatever postwar decline develops for general 
industrial activity. 


$147.9 BILLION INCOME: The Department of 
Commerce has come out with its annual estimate 
of the national income, placing the figure at 
$147.9 billion for last year, an increase of 
22 per cent over 1942. Four-fifths of the increase 
was accounted for by manufacturing wages, gov- 
ernment payrolls (including armed forces) and farm 
income, with the latter showing the widest per- 
centage gain of any group. Farmers last year 
received an estimated $12.3 billion, 27 per cent 
more than they did in 1942. As for corporations 
and investors therein, corporate profits rose about 
7 per cent, while there was a negligible increase 
in dividends paid to investors. Net savings of 
individuals are now estimated at $33 billion, an 
impressive nestegg to help bridge any end-of-war - 
trade slump. 


MARCH RETAIL TRADE: Government agencies 
differ on the percentage of gain, but agree on the 
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fact that retail trade last month was materially 
higher than that for February. From one Washing- 
ton calculator comes the estimate of a 16 per cent 
sales gain by department stores throughout the 
country; another places the increase at |9 per cent. 
Jewelry stores enjoyed the widest gain, much of 
the 47 per cent sales increase by these establish- 
ments reflecting buying to beat the excise tax 
increases effective April |. Aggregate food chain 
store sales in March apparently were little changed 
from a year ago; drug chains had a 14 to 15 
per cent greater volume, and the variety and mis- 
cellaneous chains had gains averaging about 
7 per cent. 


“WAR PLANT” BONUS? Proposal by Secre- 
tary Ickes that the government-owned war plants 
should be given to returned veterans following 
war's end is not likely to get far. Any such scheme 
faces almost insuperable difficulties in setting up 
efficient management organizations and, in addi- 
tion, would carry at least some of the earmarks of 
socialism. The indications are that this country 
during the 1930s went as far in the direction of 
socialism as it will go for a considerable time, at 
least, and economic thinking in Washington for 
some time has been working back into more 
orthodox channels. All in all, it is improbable that 
investors in the securities of privately run corpora- 
tions will have to worry about competition from 
such government subsidized enterprises. 


BRIEFS ON “SELECTED ISSUES” (See page | 4): 
ICC denies Chesapeake & Ohio's petition for re- 
consideration of application to issue preferred 
stock. . . . Glidden Company is negotiating $6 mil- 
lion bank loan and $4 million loan from insurance 
companies, proceeds to refund over $10 million 
unsecured notes outstanding. . . . Gillette Safety 
Razer earned $3.10 per share of preferred stock 
in the first quarter, vs. $2.90 per share in the like 
1943 period. . . . General Electric's first quarter 
shipments $354.6 million, vs. $277.8 million for 
same period last year. . . . Melville Shoe's March 


sales $2.9 million, up 6.6 per cent from the same 
month of 1943. . . . Continental Can's Canadian 
subsidiary will build a new $1.5 million unit at 
St. Laurent, Quebec. . . . Standard Oil of Cali- 
fornia forms California Research Corporation to 
place more resources at disposal of Standard's 
program for improving products used by Army 
and Navy. . . . MacAndrews & Forbes earned 
45 cents per share for the first quarter, vs. 32 cents 
in the like 1943 period. . . . March and three 
months’ sales of American Stores up |.6 per cent 
and 0.8 per cent from same periods last year. 


OTHER CORPORATE NEWS: Sales of Asso- 
ciated Dry Goods for fiscal year ended January 31, 
1944, were $90 million, vs. $77.9 million in 1943 
fiscal period. . . . Kaufmann Department Stores 
calls preferred for redemption June 15... . Cer- 
tain-teed's annual meeting postponed to May 3. 
. . . Cornell-Dubilier plans issuance of $5 preferred 
stock. . . . American Tel. & Tel.'s telephones in 
service increased only 47,000 in the first quarter 
this year, vs. 455,000 in 1943; material shortages. 
. . » SEC approves plan for joint reorganization of 
Associated Gas & Electric Company and Associated 
Gas & Electric Corporation, both in receivership 
since 1940. . . . Tonnage of ore treated by Ten- 
nessee Corporation last year was the largest in the 
company’s history. . . . First quarter earnings of 
Phelps Dodge indicated at 64 cents per share. ... 
Union Carbide's 1943 sales of $490 million were. 
20 per cent above 1942. . . . President of B. F. 
Goodrich points out that manpower is the principal 
problem in synthetic rubber production. . . . First 
half copper output of Granby will be taken by 
U. Government agency under contract. . . . 
Southeastern Greyhound Lines carried 69 per cent 
more passengers in 1943 than in 1942... . Flint- 
kote's first quarter sales were $7.7 million, vs. 
$6.2 million in like 1943 quarter. . . . Hamilton 


. Watch reports over $14 million in war work in 


process and pending Government contracts... . 
Army release of equipment to United Air Lines will 
add 7,000 miles a day to the company's schedule. 


HOW THE MARKET MOVES 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 11. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the — recommendations made from time to time by FINANCIAL 


WORLD, nor is it intended that one's holdings shoul 


necessarily be confined exclusively to these securities. This service 


is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 
The selections in this department are based on studies of values, individually considered in relation 


to long term trends, and are not to be regarded as 


trading advices or as short term recommendations. 


Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reason- 
ably safe as to interest and principal, 


Chic., Burlington & Quincy Ist & 

Pennsylvania R.R. deb. '70.. 102 4.41 102!/, 
Texarkana & Ft. Smith Ist 5'/2s, 1950. 99 5.56 107!/2 
Western Maryland Ist 5'/2s, ‘77... 104 5.29 105 
FOR PROFIT 
Atlantic Coast Line gen. 4'/2s,'64. 86 5.32 Not 
Cleve. Union Term. Ist 4//2s,'77.. 90 5.00 105 
N. Y., Chic. & St. Louis ref. 4!/os,'78. 96 4.69 102 
Northern Pac. ref. & imp. 6s, 2047. 92 6.52 110 


Southern Pacific 4!/zs, 1969....... 77 5.84 100 


PREFERRED STOCKS 
FOR INCOME 


These are good grade issues and suitable for investment 
purposes for income. 


Recent Call 

Price Yield Price 
Allied Stores 5% cum............ 100 «5.00% 100 
No. Amer. Co. (par $50) 6% cum. 53 5.66 . 55 
Public Service N. J. $5 cum....... 96 5.21 Not 
Radio Corp. $3.50 Ist cum....... 72 4.88 100 
Reading Co.4% (par $50) non-cum. 36 5.56 50 
Reynolds Metals 5'/2% cum....... 88 6.25 107!/, 
Union Pacific R.R. 4% non-cum... 97 4.12 Not 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Atch., Top. & S. F.5% non-cum... 94 5.32 Not 
Columbia Pictures $2.75 cum...... 43 6.39 53 
Electric Bond & Share $6 cum..... 91 6.59 Not 
Gillette Safety Razor $5 cum.conv. 83 6.02 105 
Republic Steel 6% pr. cum....... 94 6.38 110 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their, income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the "business cycle” types of shares. 


STOCK 
Adams-Millis........... 30 $1.75 $1.75 $2.02 $2.59 
Amer. Machine & Fdry.. 15 0.80 0.80 1.14 1.05 
Amer. News ........... 35 3.62 5.14 
Borden Company ...... 30 1.40 1.50 . 
Carolina, Clinch. & Ohio. 103 5.00 5.00 
Chesapeake & Ohio... .. 44 350 350 425 4.04 
Consolidated Edison ... 22 1.60 1.60 1.79 1.70 
Elec. Storage Battery... 40 2.00 2.00 2.20 2.27 
First Nat'l Stores....... 37 2.50 2.50 3.01 2.00 
Gen'l Amer. Transport.. 44 2.00 2.25 3.27 3.86 
301.60 «1.60 02.13 2.16 


STOCK Recent ——Dividend—— -——Earnings—— 

rice 1942 1943 1942 1943 
MacAndrews & Forbes.. 26 $1.80 $4.65 $1.92 c$1.13 
Macy (R.H.) ......... 30 1.67 2.00 £1.84 b1.67 
May Department Stores. 55 3.00 3.00 h3.76 bi.68 
Melville Shoe ......... 32 2.00 2.00 
Philip Morris .......... 86 5.00 4.50 6.10 62.90 


Standard Oil of Calif... 36 1.50 2.00 2.35 2.78 
Underwood Elliott Fisher. 55 2.50 2.50 3.04 3.38 


Union Pacific R.R....... 103 6.00 600 26.14 14.09 
United Biscuit ......... 21 1.00 1.00 2.61 2.70 
23 1.32 1.30 1.34 1.32 
Walgreen ............. 27 1.60 1.60 k2.27 2.20 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 


to warrant their inclusion in diversified portfolios. 


American Brake Shoe... 38 $1.70 $1.80 $3.22 $3.38 
American Stores ....... 15 0.75 1.00 1.54 1.31 
Anaconda Copper ..... 26 2.50 2.50 §4.20 §3.89 
Atchison, Topeka & S. F.. 65 6.00 6.00 27.79 2i.11 
Bethlehem Steel ....... 58 6.00 6.00 6.32 8.58 
Briggs Mfg. ........... 30 2.00 2.00 2.15 1.92 
Climax Molybdenum ... 33 3.20 3.20 5.31 3.82 
Commercial Solvents ... 15 0.60 0.60 1.27. 1.10 
Continental Can ....... 34 1.25 1.00 1.77 1.81 
Crown Cork & Seal... .. 29 050 0.75 1.84 2.18 
Firestone Tire ......... 42 1.50 2.00 175.04 76.40 
Freeport Sulphur ...... 32 2.00 2.00 3.05 3.10 
Fruehauf Trailer ....... 32 1.40 81.65 3.72 5.39 
General Electric ....... 35 1.40 1.40 1.56 1.56 
Glidden Company ..... 19 §=©0.80 0.90 ni.70 


STOCK 
Great Northern Ry. pfd.. 31 $2.00 $2.00 $11.63 $7.84 
Homestake Mining ..... 40 ae 2.20 0.17 
Kennecott Copper ..... 31 3.00 3.00 §4.51 §4.16 
Lima Locomotive ...... 37 2.00 2.00 7.79 7.43 
Louisville & Nash. R.R... 82 700 7.00 16.59 18.13 
McCrory Stores ....... 17 1.00 1.00 1.90 2.01 
Mid-Continent Pet. .... 26 1.40 1.40 3.29 3.53 
National Lead ......... 20 40.50 O75 0.87 1.02 
New York Air Brake... .. 36 2.00 4,02 3.83 


Pennsylvania Railroad .. 29 2.50 2.50 7.71 6.49 


Thompson Products ... 37 150 1.50 649 7.21 


Tide Water Asso. Oil... 14 0.70 0.85 1.32 1.98 
Timken Roller Bearing... 44 2.00 2.00 2.68 2.66 
U.S. 51 4.00 400 529 4.39 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville R.R. e—First quarter. b—Half year. c—Nine 
months. f—Fiscal year ended July 31, 1943. gq—Fiscal year ended March 31. h—Fiscal year ended January 31, 1943. 
k—Fiscal year ended September 30. §—Before depietion. n—Fiscel years ended October 31, 1942 and 1943. © 
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WASHINGTON 
NEWS LETTER 


OVERNMENT economists 

figure that corporate profits will 
be a shade lower this year than in 
1943. Prosperity will be a little less 
uniform. They look for wider differ- 
ences among industries and among 
companies within an industry. 

Point one in this estimate is that 
war production probably has passed 
its peak. Renewed contracts are fre- 
quently smaller than their prede- 
cessors. Army and Navy are giving 
renewals to the most efficient pro- 
ducers, leaving the others temporari- 
ly idle. Greater proportion of war 
expenditures goes to the settlement 
of contracts on termination. 

Second point is that Army and 
Navy contractors are using sharper 
pencils in pricing. They are taking 
into account reductions in cost 
achieved by the best producers, and 
at the same time are trimming 
estimated margins on _ particular 
items. Effect of this on earnings 
statements has an interesting offset, 
however: Amounts which must be 
set aside as renegotiation reserve 
sometimes can be safely reduced. 


It loeks as though Detroit will be 
able to start retooling on a small 
scale. As the men of the top auto 
companies meet with WPB on re- 
conversion, WPB publicity staff is 
playing up, rather than deprecating, 
the tmportance of the gathering. If 
Wilson, Ford and the others go back 
to Detroit with some word that they 
will be allowed to buy machine tools 
for experiment, to put engineers on 
the designing of new models, WPB 
will not brush off inferences that a 
precedent has been set. 


FROM NOW on there will be a 
lot of publicity to the idea that there 
is a unified foreign economic policy 
along the lines of free multilateral 
trade and good-neigborliness. Stories 
come from men in State Department 
and Foreign Economic Administra- 
tion who hope that is the case, but 
who, to all appearances, have little to 
go on in making forecasts. 

In fact, policy is being worked out 
much in the manner of a tariff or a 
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tax bill. Rep. Doe wants to keep out 
foreign wool and makes a deal with 
Sen. Roe who is afraid of Latin 
American metals producers. Policy, 
moreover, is being negotiated sep- 
arately in each of the major fields— 
petroleum, shipping, aviation—to the 
extent that it is being worked out at 
all. 

Situations in different industries 
have broad family resemblances. For 
instance, State Department and FEA 
have understandings to continue im- 
ports of copper; by promising re- 
peated purchases, they probably get 
better prices. On the other hand, the 
marginal copper producers, who are 
weil represented in the Senate, will 
see to it that their sales are upheld 
as long as metal is being purchased 
from Chile. Copper is a fairly typical 
case. 


Fixing of post-war foreign ex- 
change rates is likely to wait until al- 
most everything else either has been 
settled or shown itself immune to 
diplomatic treatment. Government 
officials remember that a generation 
ago early post-war attention was 
given to restoring gold standards and 
to specifying currency values. They 
recall the numerous League of Na- 


tions stabilization loans which were 


defaulted long before the League 
became dormant. Absence of fixed ex- 
change rates for some time after the 
war ends, in turn, suggests linger- 
ing of governmental controls over 
exports and imports. 


THERE WILL BE little more 
building of the barracks-like looking 
houses which National Housing 
Agency has been putting up for war 
workers and their families. But ap- 
proximately the same amounts of 
materials which were used for these 
will now be allocated to private con- 
struction. WPB and NHA are work- 
ing out methods for permitting pri- 
vate construction in over-crowded 
cities. 

The change will cut down work 
given to larger building contractors, 
who are major bidders on govern- 
ment jobs, but give a better break to 


the neighborhood builders. Most if 
not all of the construction will be 
financed through FHA guaranteed 


mortgages. 


There is much to suggest that rail- 
road managements are bearish on the 
post-war outlook. For instance, they 
remain far behind in buying equip- 
ment—particularly freight cars—in 
the amounts allocated to them. Last 
winter they complained that they 
were not buying because they could 
not always get permission to amortize 
in five years. This seems no longer 
to be the case. There was much talk 
a few months ago about buying high 
alloy steel equipment; little is being 
done about it. 


IF ANYBODY in Washington is 
getting to work on the hardest of all 
problems on postwar surpluses, he is 
keeping the fact to himself. All of the 
agencies are fooling around with sys- 
tems for selling typewriter ribbons, 
bits of wool and other scraps. No- 
body as yet has stuck out his neck 
on what to do with the huge steel, 
aluminum and other plants built by 
the Government. 

In Congress, men from old indus- 
trial areas generally. favor junking 
them. The West and South, where 
most of them are located, are in- 
sistent that they be retained and 
worked. The issue is discussed only 
casually ; in an election year, nobody 
wants to open up a hard intricate 
issue. 


—Jerome Shoenfeld. 


AN ATTRACTIVE 
“Legal” Investment 


For funds of executors, administrators, 
guardians, trustees, insurance com- 
panies, cemetery associations and sav- 
ings banks is offered by this old-fash- 
ioned federally chartered and _super- 
vised savings institution. 


Each account is federally insured for 
safety to $5,000. Current return 3% 
per annum. Funds received by the 
10th of any month earn in full from 
the Ist. Interesting folder on request. 
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Synthetics 

Predictions of a new treatment for 
wood, that will serve in making mar- 
proof furniture, floors, wall, boat- 
decks, office equipment, etc. (Brevi- 
ties, Feb. 16), were confirmed last 
week by E. I. duPont de Nemours— 
by this process almost any softwood 
can be transmuted into a hardwood, 
which is almost as tough and lasting 
as steel. ... Armstrong Cork has ob- 
tained a patent on a thermoplastic 
lacquer that will produce a porcelain- 
like finish when baked at 200° F. 
and then cooled to room temperature 
—the resulting coating can be made 
plastic again by heating, and then 
quickly removed. ... . “Steel-plated”’ 
plastics, wood, rubber or other non- 
metallic materials are made possible 
by the new electro-plating method 
developed by U. S. Rubber—pure 
hard iron can be deposited on any 
surface to give a finish resembling 
Swedish steel, and then may be heat- 
treated to harden the plating, or 
polished to suit any preference... . 
More will soon be heard of a sub- 
stitute for asbestos in automobile 
brake linings—Reynolds Metals may 


Closing Ouft—Best Quality 
_ GIANT SIZE 


26 inches, suitabl 
other evidence of “testimonials. 
black “simulated feather grained covers, 
Sipe tral 
above album expertly cut down to 18x26 
i and completely recovered at $17.00 each. 


Junior Size Album, $5.00 


tg with order assures prompt 


det 
-B. New York. Hane. 


ited Quantity on Hand. 


16 


By Weston Smith 


introduce a combination of aluminum 
wool, impregnated with reclaimed 
rubber, that is said to be suitable for 
the matrix in wheel brakes. 
Another temporary protective coating 
for the delicate surfaces of “Plexi- 
glas,” “Lucite,” and other trans- 
parent plastics has been named “Pro- 
tecto-Kote’”” by Reserve Research 
Corporation—the covering can _ be 
applied by either dipping or spraying, 
and results in a finish that is im- 
pervious to paint, grease, solvents or 
soot, but may be removed instantly 
with soap and water. 


Food Foibles 


More will be heard soon about the 
food applications of the ““Megatherm,” 
the dielectric heating device of Fed- 
eral Telephone & Radio Corporation 
(controlled by Int’l Tel. & Tel.)—it 
can be utilized (1) to dehydrate vege- 
tables quickly, retaining original 
color, flavor and nutritional value, and 
(2) to instantly sterilize foods after 
packaging. . . . Dow Chemical may 
not be thought of as a food processor, 
but one of its new products is “Pro- 
pylene Glycol,” which has been de- 
veloped as a flavoring vehicle—this 
processing agent is expected to find 
many uses in the food industry as a 
chemical intermediate and plasticizer. 

. There seems to be no end to the 
innovations in dehydrated foods— 
during the past week promotion was 
started for (1) a “Meatless Dry 
Gravy” by Vegex Corporation, (2) 
a “Pea-Soya Soup” by Sardik Food 
Product Corporation, and (3) “De- 
hydrettes,” a diced and debulked po- 
tato mix, by Jack Gomperts & Com- 
pany. . . . Newest in wartime table 
delicacies to offset the shortage of 
meat will be “Stewed Quebec Musk- 
rat,” which is being canned in vege- 
table oil by J. E. Thuot & Company 
in Canada—the muskrat meat is red- 
dish-brown in color, and tastes like 
boiled beef, but will be available with- 
out ration points. 


Publishing Patter 

Sun Oil is publishing a new series 
of guides to help industry to con- 
serve equipment, labor and time 
through the proper lubrication of 
machinery—included in the series are 
booklets, wall charts, technical bulle- 
tins and maintenance memos under 
the general heading of “Save & 
Serve.” . On May first Fairchild 
Publications will inaugurate a daily 
bulletin service, called Newswires, 
that will round-up the highlights of 
the day’s news in the apparel, textile, 
home furnishings and related fields 
—the bulletins will be telegraphed 
direct from New York to leading 
cities where they will be reproduced 
and mailed to subscribers. . . . The 
American Institute of Bolt, Nut & 
Rivet Manufacturers will publish its 
own periodical on matters of interest 
to engineers and others with prob- 
lems in metal joining—named Fas- 
teners, the new trade paper will 
cover the news on bolts, nuts, screws, 
rivets and other fastening devices. . . 
A new monthly journal, written for 
and by reporters, will make its. bow 
next month as the Newspaperman— 
Tribune Publications will handle the 
production of this new professional 
paper, which will accept no advertis- 


ing. 
lluminations 


Sylvania Electric Products will 
utilize its new promotion campaign 
to provide “operating hints” on the 
maintenance of fluorescent lamps by 
proper tests of starters and the 
checking of ballasts—the program is 
part of a wartime conservation drive 
to extend the life of this type of light- 
ing fixture. . . . Illumination of air- 
ports and landing fields. will be ac- 
complished in the future by under- 


ground lights, according to a patent} 
assigned to Henderson & Stallard— 
the designs for illuminated “ribbon” 
to outline the runways will eliminate 
the use of floodlights, as well as the 
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dangerous lamp-poscs and superstruc- 
tures to support them. . . . The lu- 
minous plastic envelopes, developed 
for aircraft pilots to make possible 
the reading of maps at night, will 
soon be made available to civilians for 
their automobile driving—Lion Man- 
wacturing Company is making the 
envelopes out of “Plastacele,” that 
glows softly in the dark. ... A new 
fuorescent desk-lamp, made of non- 
critical metals, will soon be made 
available for purchase without pri- 
ority by Santos & Company—the fix- 
ture is fitted with an 18-inch, 15-watt 
tube in styles and models that can be 
operated on either A.C. or D.C. 
current. 


Offshoots & Sidelines 


A group of clothing manufacturers 
(Stetson Hats, Cluett, Peabody, Julius 
Kayser, Munsingwear, etc.) are join- 
ing in an organization to protect their 
tradenames, and to fight grade label- 
ing—the association will be known 
as the “Brand Names Research 
Foundation,” and a research pro- 
gram will be organized to show the 
relationship of brands and advertis- 


ing to the high quality of merchan- - 


dise. . . . Canadian Car & Foundry, 
Ltd., has obtained a patent on a new 
type of flat car, equipped with an ap- 
paratus for landing aircraft on a 
moving train—perhaps it will be pos- 
sible after the war to “catch” a train 
after it has left by grabbing a heli- 
copter... . In order quickly to adjust 
the inside temperature of a home to 
the sudden changes in cold outside, a 
“Window Thermostat” has been. de- 
veloped by C. A. Dunham Company 
—the device is attached to the win- 
dow of any room, and any drop or 
rise in temperature out-of-doors auto- 
matically changes the amount of 
warmth being supplied within the 
house. .. . The new fire-fighting sys- 
tem, that simultaneously warns the 
pilot of a warplane or, the driver of a 
tank when his motor catches on fire, 
and then extinguishes the flames, 
will eventually be made available for 
automobiles, trucks, buses and rail- 
Way cars—at the same moment the 
driver is warned of the fire, carbon 
dioxide gas is released to the engine 
compartment to smother the flames. 
.. . The perpetrators of “Mairzey 
Doats,” the baby-talk hit song, are 
readying another in infant lingo—it 
has been named “Ikky Tikky 
Tambo.” 
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and subsidies on other commodities 
(especially textiles) representing 12 
per cent of the index, about one- 
third of the complete cost of living in- 
dex is stabilized by subsidies. 

This method has proven to be one 
of the most effective means of holding 
down living costs, thereby discourag- 
ing demands for increases in wages, 
which were frozen at levels prevail- 
ing in the fall of 1941 and tied to the 
cost of living index. These Canadian 
wage-freezing regulations provide a 
bonus if the cost of living index rises 
above the October 1941 level. A full 
proportionate rise in wages is granted 
to all making less than $25 a week. 
The bonus is 25 cents weekly for each 
point of advance of the index for those 
earning over $25 a week but less than 
$3,000 annually. Bonus payments are 
determined by the levis of the index 
in January, April, July and October. 


SUBSIDY POLICY 


These subsidies have become an in- 
tegral part of Canada’s general policy 
of price and income stabilization, and 
the government there has found that 
payments to prevent a rise in the cost 
of living index in the long run are 
less expensive than the payment of a 
bonus under the wage fixing plan. 
Public cooperation with the stability 
program has been greatly helped by 
the fact that all regulations have been 
drawn up in simple and easily under- 
standable form. All measures the 
workability of which was the least 
doubtful, have been diligently avoided 
and simplicity has been preferred to 
theoretical perfection. 

The latter policy stands in sharp 
contrast to Washington’s method of 
issuing rules and regulations by the 
ream which then require “experts” to 
interpret and are a headache to every 
business man. Public acceptance re- 
mains the ultimate criterion of any 
law and regulation, and if our own 
efforts to stem inflationary price 
trends are to be successful, the sup- 
port of the people must be secured 
first and above all. 

We could learn from the Canadian 
example. 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Ameri- 
cans. This is number thirty of a series. 


ScHEeNLEY Distitters Corp., NEw York 


Then...and Now 


In the fourth century, A. D. there 
lived a famous theologian—Bishop 
of Antioch. He was a great philoso- 
pher who believed in the power of 
human beings to exercise restraint. 
in other words he was a disciple of 
moderation in the use of the boons 
bestowed on humanity by nature. 
When he heard the hue and cry on 
the part of reformers against “de- 
plorable excesses,’ when he heard, 
“Would there were no wine,” he 
answered, “O folly, O madness! 
When men sin you find fault with 
the gifts of nature. Is it the wine, 
O man, that causes this abuse? No 
it is not the wine, but the intemper- 
ance of those who find an evil delight 
in abusing it. If you shout, ‘Would 
there were no wine,’ you should add 
‘Would there were no iron, because 
of murderers; would there were no 
night, because of thieves; would 
there were no light, because of in- 
formers.’ In this manner you might 
destroy everything.” 


We moderns who think sometimes 
that we originate ideas and phrases 
and arguments in logic ... find it ex- 
tremely illuminating to turn back 
the pages of time and see that the 
wisdom we think is ours has been 
expressed before, and so much more 
eloquently than by our feeble efforts. 


Seventeen hundred years ago, then, 
there were alcoholic beverages in gen- 
eral use, and seventeen hundred years 
ago too, there was abuse. And, per- 
haps, seventeen hundred years from 
now, researchers digging deep as we 
do today will find much in our era 
to marvel at and to deplore. 


But, being an ingrained optimist, 
we think that perhaps the future 
generations will both learn and ben- 
efit from the fantastic goings-on, and 
unprecedented upheavals in this pres- 
ent century. 


MARK MERIT 


of ScHeNLeYy DistrLters Corp. 


FREE— A booklet containing reprints of 
earlier articles in this series will be sent you 
on request. Send a post-card to me care of 
Schenley Distillers Corp., 350 Fifth Avenue, 
New York 1,N.Y. 
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pean of the European Con- 
tinent apparently has become the 
all important factor in determining 
day-to-day fluctuations of security 
prices. Last week’s mild shake-out, 
following Allied measures suggesting 
that the great push is imminent, also 
spread to the bond market and specu- 
lative rail issues were especially af- 
fected. 


INTL. TEL. & TEL. 4448 and 5s 


Statistical position of this com- 
pany’s debentures was improved by 
last year’s operating results which 
more than doubled the 1942 income 
on a consolidated basis. This gain 
is attributed chiefly to record opera- 
tions of I. T. & T.’s domestic sub- 
sidiary, the Federal Telephone & Ra- 
dio Corporation, and better results of 
its South American subsidiaries. The 
latter no longer have any great dif- 
ficulty in transferring profits into 
United States dollars, because of the 
excellent foreign exchange situation 
of the Latin American countries in 
which they operate. 


NEW ENGLAND POWER 5s 


Early in March, in response to an 
order of the SEC, New England 
Power Association filed a plan for 
integrating all of the properties in 
this system into a single company. 
New England Power and the four 
intermediate holding companies will 


REORGANIZATION 
POTENTIALITIES 


for Selected Securities of 


Missouri Pacific System 
Copies available upon request 
McLAUGHLIN, BAIRD & REUSS 


Members New York Stock Exchange 
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be replaced by a new company which 
will acquire all of the assets and as- 
sume all liabilities. It is proposed 
that all outstanding bonds be retired 
from the proceeds of a new bond 
issue. New England Power deben- 
ture 5s and 5%s would be redeemed 
at 100 plus accrued interest. These 
bonds are currently selling a little 
above par; possibilities for apprecia- 
tion are obviously negligible.. How- 
ever, considerable time will pass 
before the simplification plan is ap- 
proved by the SEC and the U. S. 
District Court which has jurisdiction. 
In view of the good yield afforded, 
the bonds may be held pending fur- 
ther developments. 


NEW HAVEN REORGANIZATION 


The decree of Federal Judge 
Hincks approving the revised ICC re- 
organization plan for the New York, 
New Haven & Hartford has been ap- 
pealed to the Circuit Court by the 
railroad and other interested parties, 
including the Pennsylvania Railroad, 
New Haven stockholders’ commit- 
tees, the City of Boston, the Com- 
monwealth of Massachusetts and the 
Old Colony Railroad protective com- 
mittee. In view of the reluctance of 
the appellate courts to upset ICC de- 
cisions in reorganization cases, it does 
not appear probable that the appeal 
will result in any further important 
changes in the New Haven plan. 
However, it probably will delay com- 
pletion of the road’s reorganization 
proceedings for a considerable period 
of time. The market for receivership 


rail bonds usually does not make 
much progress under these circum. 
stances, but holders of New Haven 
issues will probably find that ultimate 
reorganization values substan- 
tially above current levels. 


RAYON 
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for commercial yarn and fabrics that 
exceeds supplies, while military tak- 
ings of acetate yarns are increasing, 
but increased prices for wood pulp 
and cotton linters have added to the 
pressure on margins. 

The unsatisfactory market action 
of Celanese shares, however, reflects 
also this year’s policy of paying only 
stock dividends, as well as the cur- 
rent public offering of 350,000 shares 
of first preferred stock and of 139- 
622 shares of common, which of 
course temporarily dilutes the equity 
of the previously outstanding stock. 

Every indication is that the rayon 


industry faces considerable further 


growth in the postwar years, and in 
that period the companies should be 
able to exert better control over profit 
margins than has been possible dur- 
ing the war economy. Thus, from a 
longer term standpoint, there appears 
nothing in the situation to cause con- 
cern to holders of the shares of the 
leading rayon manufacturers—and at 
levels not far under those now pre- 
vailing the stocks should prove at- 
tractive. 


BOND REDEMPTIONS 


I ° Amount D pe 
88) 
J 1, 1944 
Amer., Brit., & Cont. Corp. 
300,000 Aug. 1, 1944 
Buffalo Creek B.R. 1st A 3%s, 
Conadian Pacific Ry. 25-year, 
56, Entire June 1, 1944 

. Power Co. lst & gen. C 
125,000 May 1, 1944 

irestone Tire & Rubber Co. 
e's 1,228,000 May 1, 1944 

Houston Electric Co. Ist & ref. 
150,000 May 1, 1944 

Power & Light Corp. 
Ist & ref. C 5s, 1956..... Entire June 1, 1944 

TIilinois Power & Corp. 
ist & ref. A 6s, 1953...... Entire Oct. 1, 1944 
Irish Free State ext. 5s, 1960 13,000 May 1, 1944 

as Stores Corp. deb. 3%s, 

dworVeventhbedvkekaass 125,000 May 1, 1944 

Cons. Gas Co. ist 4s, 
s yess Entire May 1, 1944 
Oblshoms Natural Gas list B 
3%s, 1955 and Ist C 3s, 1956 Entire May 6, 1944 
Pennsylvania Water & Power 
ref. & coll. tr. 3%s, 1970.. 96,000 May 1, 1944 
Philip Morris & Co. deb. 8s, 
100,000 May 1, 1944 
Faille Morris & Co. deb. 3s, 

100,000 May 1, 1944 

southern Co. 25-year 
50,000 May 1, 1944 
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Concluded from page 7 


of the road to local management, 
which will be fully achieved by the 
election of the new directors. 

The K. C. S. formerly carried a 
large volume of export grain traffic 
but petroleum products and miscel- 
laneous manufactures have been 
more important in recent years. 
Discovery of the Rodessa oil field in 
Louisiana in 1935 resulted in a boom 
in that part of the road’s territory, 
and earnings have covered fixed 
charges by fair to ample margins in 
all years since. 

Although the road does not par- 
ticipate in the heavy volume of East- 
West traffic, it has benefited from the 
war boom in the Southwest. Since a 


considerable part of this industrial de-— 


velopment will be maintained after the 
war, long range prospects are good. 

Recent earnings have been under- 
stated because of heavy maintenance 
charges, very conservative tax deduc- 
tions, and the fact that the company 
is not. drawing down any dividends 
from Louisiana & Arkansas, which 
earned $6.14 a share in 1943 and 
$7.43 in 1942. K. C. S. reported earn- 
ings at $3.94 per common share 


EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK: 


Abbott Laboratories ................ $4.19 $2.76 
American Winger 2.58 A 

Apex Electrical Mfg. .............. 2.39 1.84 
Birdsboro Steel Foundry & Mach.... 2.04 1.61 
Consol, Mining & Smelting......... 78 3. 

Crown Cork & Seal ............00.. 18 1.84 


Deisel-Wemmer-Gilbert ............ 
Diamond T Motor Car............... 
Easy Washing Machine ............. 


Gladding, McBean ................. 
Graham-Paige Motors .............. 
Grand Rapids Varnish............... 


Master Electric 
Mid-Continent Petroleum ........... 


Pacifie Western Oil ................ 
Parmelee Transportation ........... 
Penna-Central Airlines ............. 
Pennsylvania Glass Sand............ 
Quaker State Oil Rfg. ............. 
Southland Royalty 
Standard Dredging 
Stewart-Warner 
Stone & Webster 
Sweets Of AmePicn 
Western Air Lines 
Weston Electrical Instrument........ 
D—Deficit. 


On 


to 


Se 
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for 1943, against $3.34 in 1942. No 
dividend payments are likely on the 
common stock, although distribution 
on the preferred may be raised from 
$2 to the full $4 rate. 

Financial problems center in the 
concentration of bond maturities in 
one year: the first 3s, refunding 5s 
and Texarkana & Fort Smith 5%s 
all fall due in 1950. This situation 
calls for some conservatism with re- 
spect to the road’s securities, but pre- 
sent indications are that the problem 
will not prove insuperable. Balance 
sheet position at the end of the war 
will be strong, and the,support of in- 
fluential local business interests rep- 
resented in the new management will 
be helpful in the development of traf- 
fic in postwar years. 


MOVIES 


Concluded from page 7 


in 1943 excepting in the case of Para- 
mount, which raised its regular rate 
from $1.20 to $1.60 per annum late 
last year. Radio-Keith-Orpheum and 
Warner Brothers have fully cleared 
up preferred dividend accumulations 
in recent months and the latter has 
retired its senior stock, so junior 
shareholders of both are looking for- 
ward to resumption of dividends. 

With regard to the postwar out- 
look, the lifting of restrictions of vari- 
ous types will doubtless see a re- 
vival of prewar competition both with- 
in the industry and with other forms 
of diversion. A newcomer will be 
television, in which some of the mo- 
tion picture companies have stakes, 
but which experts believe will require 
considerable time because of the high 
costs and technical difficulties still 
to be completely solved. But peace 
also will bring back to the theatres of 
America millions of service men who 
have been witnessing pictures as 
Uncle Sam’s guests. And it may also 
restore some lost assets and markets 
abroad, as well as broaden all foreign 
fields. 

On the whole, the early peacetime 
future appears to be favorable, with 
the showings of individual companies. 
as aptly put by one observer, “de- 
pendent not only on sound business 
judgment but on such intangibles as 
the ability to gauge public reactions 
to story, treatment and casting.” 


ON THE SPOT 


accounts by top flight 
war correspondents of seven 
great news services appear 
daily in THE BOSTON 
GLOBE—Boston’s only 
all-day newspaper — assur- 
ing alert readership for 
your financial advertising 
message. 


Bison Globe 


MORNING - EVENING -SUNDAY 


THE STANDARD STOKER 
COMPANY, INC. 


350 Madison Avenue 
New York, N. Y. 


DIVIDEND NOTICE 


The Board of Directors has this 
declared a dividend of fifty cents (50¢) 
per share on the Common Stock of this 
Company, payable June 1, 1944, to 
stockholders of record at the close of 
business May 19, 1944. 


A. B. CAMPBELL, Secretory 


April 19, 1944 


Atlas Corporation 


Dividend No. 31 
on 6% Preferred Stock 


NOTICE IS HEREBY GIVEN that a divi- 
dend of 75¢ per share for the quarter 
ending May 31, 1944, has been de- 
clared on the 6% Preferred Stock of 
Atlas Corporation, payable June 1, 
1944, to holders of such stock of rec- 
— the close of business May 15, 
1 


Watter A. PETERSON, Treasurer 


April 19, 1944. 


NATIONAL DISTILLERS 


PRODUCTS CORPORATION 


The Board of Directors has declared a regular 
quarterly dividend of 50¢ per share on the oute 
standing Common Stock, payable on May 1, 1944, 
to stockholders of record on April 15, 1944. The 
transfer books will not close. 


THOS. A. CLARK 


TREASURER 


CASH FOR LEGACIES 


We specialize in obtaining cash at once to 
Heirs on their shares in Decedent’s Estates, also 
loans. or buying outright full or part interest 
in Legacies, Trusts and Annuities. f 


Prompt Confidential Attention—Quick Service 


ALLIED INVESTMENT COMPANY 


1524 CHESTNUT ST., PHILADELPHIA, PENNA. 


TITLE SEARCHING SERVICE 


Have you made or inherited investments in lands and 
grants of whose title and character you are uncertain? 
If you need such holdings investigated and your claim 
clarified, I can give you expert help to that end. 


WILLIAM GRAHAM CLINE 


BEERSHEBA SPRINGS ‘ TENN. 


K.C.S. CONTROL 

— 

l 

1 : 

12 Months to Deember 31 
Federal Screw Works .............. ; 
Florida Portland Cement............ Jae 

_ Ford Motor Car of Canada...) 

4 

14 
International Paper ................ 

National Tunnel & Mines............ 
New Idea 
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Carpenter Steel Company 


Colonial Airlines, Inc. 


Earnings & Price Range (CRS) 


Data revised to April 19, 1944 io Price sawed 
Incorporated: 1904, New Jersey. Business 30 [—) 
originally established 1889. one: Fleming - 20 
ton, General office: ading, Pa. 10 


lit. meeting: Last Monday in October. 
Number of stockholders (Decender>31, 1940) : 


EARNED PER SHARE 


$6 
about 1,500. $4 
Capitalization: Funded debt........... None $2 
Capital stock ($5 par)........... 360,000 shs 


Business: Produces carbon, alloy, stainless and other high 
grade steels for makers of automobiles, aircraft, machine tools, 
electrical equipment, etc. Since early in 1942 activities have 
been concentrated on armament and other “essential” pro- 
duction. 

Management: Experienced. 

Financial Position: Strong. Working capital June 30, 1943, 
$6.8 million; ratio, 2.5-to-1; cash, $2.5 million; marketable 
securities, $1 million. Book value of capital stock, $32.01 per 
share. 

Dividend Record: Payments made at varying rates in every 
year since 1907. 

Outlook: Demand for tool steel is expected to ease off, but 
call for stainless and other high alloys should maintain volume 
at satisfactory levels for the duration. Labor and other costs, 
however, are steadily narrowing profit margins, and the down- 
ward trend of earnings will probably continue until a peace- 
time economy is restored. 

Comment: Stock is an average business cycle issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Fiscal 

Year's alendar Years——, 
ended Sept. 30 Dec. 31 Mar. 31 June 30 Total — Price Range 
1936 1937 Tene 3. 35%—13% 
Ss $0.71 $0.15 193 D$0.30 $0. id 0.68 0.40 22%—12 
1938.. DO.11 0. 1939 0.38 0.44 0.88 1.30 33 —13 
1939. * 0.54 1.06 194 1.27 1.18 4.05 2.75 32%—22% 
1940.. 0.89 1.21 1941 1.71 1.78 5.59 2.50 30%—2 
1941. 1.52 1.45 1942 1.74 0.04 4.75 2.50 28%—22% 
1942. 0.98 1.02 194 we 0.61 3.72 2. 314%4—25% 
1948. 0.84 0.99 1944 10.50 +t30%—28% 


*Adjusted to present capitalization. +Not available. {To April 19. 


Chesebrough Manufacturing Co. (Consolidated) 


farnings & Price Range (CMB) 
120 


Data revised to April 19, 1944 = 
Incorporated: 1880, New York. Office: 17 30 
State Street, New York 4, N. Y. Annual 5 
meeting: First Thursday in. May. 


Capitalization: Funded debt.......... 
Capital stock ($25 par)......... 120, bon. ae 
Business: Manufactures petroleum jellies trade-marked 


“Vaseline.” Also manufactures camphor ice, eucalyptol and 
mentholated petroleum jellies, hair tonic, oxide of zinc oint- 
ment, and pomade, all of which are sold under the “Vaseline” 
name. Products are distributed by the Colgate-Palmolive-Peet 
Company. 

Management: Capable and efficient. 

Financial Position: Very strong. Working capital Devaaibiee 
31, 1943, $3.8 million; ratio; 3-to-1; cash and equivalent, $2 
million; marketable securities, $1.5 million; book value of 
capital stock, $47.69 per share. 

Dividend Record: Liberal and consistent. Payments made 
at varying rates in every year since 1883. Present rate of $4 
plus extras established. in 1927. 

-Outlook: An exceptionally high degree of stability will 
probably continue to characterize earnings despite effects of 
new taxes and changes in general economic conditions. 

Comment: Strong trade position and consistent earning 
power place the shares among the more conservative in this 
section of the* security list. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years to Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 1944 
Earned per share $7.46 $6.73 34 $6.27 *$6.95 *$7.82 


Dividends paid ...... 7.00 7.00 6.00 6.00 5.50 $5.50 +$1. 25 
Price Range (N. Y. Curb): 

124% 123 128 180 117 110% 83 105 

105 95% 97 108% 95 72 70% 80 797 


*Excludes $1.20 per share postwar refund in 1943 and 41¢ in 1942. ‘To April 19. 


20 (For additional Factographs please turn to page 22) 


. Incorporated: 1928, Delaware, as Canadian 


Data revise to April 19, 1944 Farnings & Price Range (CNA) 


PRICE RANGE 


Colonial Airways. Present title adopted 
April 22, 1942. Office: 630 Fifth Avenue, 
New York, N. Y¥. Annual meeting: First 
Wednesday following the third Thursday in 
April. Number of stockholders (December 
31, 1941): latest available, over 13,000. 


50¢ 


EARNED PER SHARE 
Capitalization: Funded debt........... None 
Capital stock ($1 par)........... 260.000 shs 2. 


1936 "37 "39 "40 ‘41 “42 1943 


Business: Engaged in the transportation by air of mail, 
passengers and express between New York, N Y., and Montreal, 
Canada, with an intermediate stop at Burlington, Vt. Reve- 
nue is derived principally from airmail and passengers. 

Management: Has been able to show some progress despite 
handicaps imposed by company’s relatively small size. 

Financial Position: Fair. Working capital May 31, 1943, 
$297,958; ratio, 1.7-to-1; cash, $272,254. Book value of capital 
stock, $2.30 per share. 

Dividend Record: No dividends ever paid. 

Outlook: War traffic will continue to hold operations at 
high levels for the duration. Prospective route expansion in 
the postwar period plus favorable industry growth trends sug- 
gest satisfactory long term results. 

Comment: The shares are placed among the more specu- 
lative issues in the air transport industry. 


Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 


Earned per share..D$0.12 D$0.08 D$0.12 D$0.01 D$0.08 $0.21 $0.42 tD$0.13 
Range: 


*Earnings based on number of shares outstan at the end of each peri 


Consolidated Vultee Aircraft Corporation 


Data revised to April 19, 1944 
Incorporated: 1923, Delaware as Consolidated 
Aircraft Corp. Present title assumed March 
17, 1943 upon merger with Vultee Aircraft, 


_eamings & Price Range | 


PRic® RANGE 


30 
Inc. Office: Lindbergh Field, San Diego, 20 
Calif. Annual meeting: Third Wednesday in 10 aed 
March. 0 EARNED PER SHARE 
Capitalization: Funded debt.......... *None $15 
+Preferred stock, $1.25 = conv. $10 

(NO DAF) 204,819 shes | $5 

Common stock ($1 par) 1, 385,954 shs 1936 "38 ‘39 ‘40 ‘42 1943 0 


*Has $2.1 million long term notes payable. 
tConvertible into 1% shares of common. Re- 
deemable at $27.50 per share. 

Business: Produces a wide range of airplanes including dive 
bombers, observation and training planes in the small plane 
group; two- and four-engined flying boats of the “Catalina” 
class; a four-engined P-24 Liberator bomber and the C-87 
Transport plane. 

Management: Affiliated with Aviation Corp., which owns 
approximately 30% of the outstanding stock. 

Financial Position: Satisfactory. Working capital November 
30, 1943, $29.8 million; ratio, 1.1-to-1; cash, $66.7 million; U. S. 
Government securities, $13 million. Book value of common 
stock, $33.32 per share. 

Dividend Record: Fair. Initial Vultee payment in 1942; 
initial Consolidated Aircraft payment in 1937. No regular rate 
on present shares. 

Outlook: Volume operations are assured for the duration. 
Although a well established trade position and favorable long 
term industry growth prospects suggest satisfactory postwar 
earnings, sharp declines in operations and earnings from 
current record levels are inevitable in the transition period. 

Comment: Shares are accorded a speculative rating. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
+Years ended Nov. 30: 1936 1937 1938 1939 1940 1941 1942 1943 1944 
Earned per share.. $2.55 $1.79 #3. 30 $44. 87 
Dividend paid ...... 0.50 1.00 None— 2.00 6.00 1.50 §$1.00 
Calendar Years: 

(a) Price Range: : 
24% 33% 26 32 31 23% 21% (b) 15 
14% 8 10 15 17 o% 15 (b)11 


*On Consolidated Aircraft thi h 1942: Consolidated-Vultee thereafter. hay -} 
year through 1940; 11 months ended November 30, 1941; year ended ember 30 
thereafter. tIncludes a post-war refund of $1.48 per share %y 942 and _& 33 in 1943. 
age ape a. payment. (a) On N. Y. Curb in 1936. On N.Y.S.E. thereafter. 
(b) AD! 


FINANCIAL WORLD 


: 
PER SHARE 
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BANKING TRENDS 


Concluded from page 5 


duction for export can be increased. 
The earmarked gold of European na- 
tions will probably be used largely for 
currency stabilization purposes after 
the war. 

In addition to the tremendous 
growth of currency in circulation, 
bank deposits also have increased, ris- 
ing from $60 billion in June 1940 
(when the defense program started) 
to $104 billion at the end of last year. 
This sharp gain in deposits is an addi- 
tional cause for the decline in excess 
reserves and the indirect effect of such 
a development upon the System’s 
holdings of U. S. Government securi- 
ties. On the other hand, the effect 
upon security prices of the combined 
purchasing power of money in circu- 
lation and bank deposits has so far 
been rather unimportant for several 
reasons. 

The bulk of the increase in payroll 
money has gone to people who are not 
investment minded and have never 
bought securities before. Their first 
experience in this field is the pur- 
chase of Government bonds. But 
these people have thereby become po- 
tential investors in other securities. 
Furthermore, large amounts of the 
bank deposits belong to corporations 
which have adopted a policy of keep- 
ing surplus funds in the most liquid 
form to be well prepared for postwar 
readjustment. 

It is apparent that, despite the di- 
rections in which they seem to point, 
because of the other surrounding cir- 
cumstances, these changes hold no 
seriously adverse implications for 
the security markets, at least not in 
the reasonably near future. The 
postwar period is likely to see a de- 
cline in the volume of currency in 
circulation, probably a reversal of the 
present trend in our monetary gold 
reserves, and consequently a higher 
Federal Reserve ratio. Once the ac- 
cumulated demands for consumers’ 
goods are satisfied, surplus money 
should again in increasing amounts 
seek investment in stocks and bonds, 
especially when the Government ends 
its monopolization of the new capital 
market. 
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ARIZONA 


NEW JERSEY 


160 ACRES diversified mature citrus, highly 
improved; located in attractive, exclusive, frost- 
less Arcadia, adjoining Phoenix and famous Salt 
River Valley. Net profit $35,000 annually. Total 
quick sale price, $175,000. For full particulars 


write or 
W. J. MURPHY & COMPANY 
715 EAST THOMAS RD., PHOENIX, ARIZ. 


CONNECTICUT 


NORFOLK, CONN. Beautifully furnished with 
antiques, all in first-class condition, five acres, 
1,000-ft. frontage, stone wall; front porch, en- 
trance hall, living room, dining’ room, den, butler’s 
pantry, kitchen with electric stove- -range, G. E. 
icebox, servants’ dining room, lavatory. Second 
floor, 5 master bedrooms, two baths. Third floor, 
5 bedrooms, bath and storage attic. Cement 
basement, laundry, servants’ bath. Garage, 3- 
car, heated; 4-room and bath apartment over 
garage. House in good repair. No reasonable 
offer refused. Key at Mrs. Howard Rockwell. 
Norfolk, Conn. 
; OWNER: E. R. MOSELEY 

P. 0. BOX NO. 654 CLEMENTON, N. J. 
Phone: Norfolk 371-R2 


SACRIFICE BEAUTIFULLY BUILT HOUSE 
Original cost $1,000,000; exquisitely redecorated 
and _ refurnished recently ; 2 new G. E. oil 
burners, coal furnace; Otis elevator; 7 acres 
beautifully landscaped; large swimming pool; 
hot houses; fruit trees; garage with 2 apart- 
ments; 1l-hour drive parkway from city, 10 min- 
utes’ walk to village station; excellent train 
service; unnecessary to spend a dollar on this 
place above purchase price. 

BOX NO. 115, c/o FINANCIAL WORLD 
86 TRINITY PLACE NEW YORK 6, N. Y. 


FLORIDA 


BERGEN CO. (Franklin Lakes) (Pulis Ave.) 
Remodeled 8-room house, living room, large 
Heatolator fireplace, stone chimney, library, hall, 
washroom, dining room, kitchen, breakfast nook, 
gas and coal range. Second floor: 4 bedrooms 
and bathroom, all new plumbing, boiler for coal, 
copper screens ; 2 acres, bathing near by; 5 
minutes’ walk to Susquehanna R.R. streamline 
trains; 26 miles to New York; ready for occu- 
pancy. Low taxes. Price $9,000. 
OWNER: FERDINAND 

1180 GOFFLE RD. HAWTHORNE, N. J. 

Phone: HAw. 7-1395 


Self supporting Turkey Farm for sale, equipped 
and built according to the latest approved meth- 
ods. Ample modern master’s living quarters as 
well as tenant houses accommodating help. 4- 
car garage. High elevation. Near R.R. station. 
Mercer County, N. J. 
2202 PINE STREET 

APT. ONE PHILADELPHIA, PA. 


ESTABLISHED 10-acre poultry farm near 
Princeton, N. J., on County Road. 1,000 laying 
hens, fruit trees, farm equipment. Beautiful, 
modern nine room house, also small four-room 
cottage. Taxes reasonable. Price $16,000. 


L. MORRISON 
32 HARRISON PL. IRVINGTON, N. J. 


TOMS RIVER AREA-—If you want a farm 
home, business property, acreage. 

INGERSOLL 
401 MAIN ST. TOMS RIVER, N. J. 


NEW YORK 


FOR SALE: Nine 3- and 4-room cottages, 
equip with best plumbing and electrical facili- 
ties, located around a private lake on 60 acres 
of land adjoining Camp Blanding, Fla.; gross 
rental over $6,000 per year; price, $30,000; 
husband gone to war; must sell. 

ELEANOR MILLER 


MELBOURNE FLORIDA 


JACKSONVILLE, FLA. Unimproved 
site. 23-acre tract on Atlantic Coast Line R.R. 
and Lem Turner Road. 


E.’N. DAVIS 
ROCKVILLE MISSOURI 


MARYLAND 


WESTCHESTER COUNTY. Dutch colonial; 
stone and shingle construction; 300-ft. elevation 
above Hudson; magnificent view; % acre beau- 
tiful landscaped grounds; refined ‘residential park 
section, half hour from living room, 
dining room, library, each with Senet open fire- 
place; breakfast room, pantry, large. kitchen, 
laundry, attached 2-car garage; new furnace and 
oil burner; hot water heat; all brass piping; 
Second floor: 5 bedrooms, one open fireplace; 
3 tiled baths, large covered porch, 17'x34'; 2 
maids’ rooms, bath; sundeck; unusual oppor- 
tunity to acquire substantial home, Price $20,000. 
OWNER: ROOM NO. 3105 
122 EAST 42ND ST. NEW YORK, N. Y. 
PHONE: CA. 5-5123 


CLAVERACK—Gentleman’s Estate. State Road, 
86 acres; modern dairy with all equipment; 14- 
room mansion; steam, city water, 2 tenant houses ; 
chicken barn, hay; beautiful river; fishing, bath- 
ing; wheat, clover, alfalfa; buildings ect con- 
dition ; home newly decorated ; good investment ; 
on central line, road and parkway. 
WRITE: KANE 
37 WEST 8TH STREET, NEW YORK, N. Y. 


*“GENTLEMAN’S INCOME FARM” on the 
lower “‘Eastern Shore” of Maryland. 222 acres, 
157 acres in a high state of cultivation, excellent 
soil.e Lovely 12- -room mansion house of brick 
and frame construction, in perfect condition, 
dating back to about 1800; the 
Manokin River. Two baths, lavatory, cellar, elec- 
gas, telephone. 7-room tenant house, 
h and electricity; numerous outbuildings, all 
new or recently reconditioned. Qwner over 
$70,000 invested in property. To settle estate; 
yours for $30,000. Investigate at once. 
JAMES T. TAYLOR 
PRINCESS ANNE MARYLAND 


FOR SALE—On the Peconic Bay, 100x160 ft. 

Seven-room house, four bedrooms, bath, open fire- 

2 a electricity, front and rear porch, furnished ; 
ble 


garage. 
WINFIELD S. BOX 
AQUEBOGUE LONG ISLAND, N. Y. 


79-ACRE farm, ideal for any purpose; main 
house 10 rooms, tenant house 6 rooms; plenty 
of fruit, barns, poultry houses, equipment, etc. ; 


excellent condition; improvements; immediate 
possession. Price 500. 
J. F. HOLMES 
HUDSON NEW YORK 
PENNSYLVANIA 


NEW HAMPSHIRE 


LAKE SUNAPEE HOME DE LUXE 
OUTSTANDING VALUE 
Attractive house located in exclusive Garnet Hill 
section, with 700 feet of choice shoreage on beau- 
tiful and healthful Lake Sunapee (elevation 1,100 
feet). Free of hay fever. Cool nights, gorgeous 
days. Residence contains five bedrooms, three 
baths and two lavatories, three maid’s rooms and 
bath. Spacious living quarters. Three ffteplaces. 
Most of house steam heated. Modern equipment. 
Everything in perfect condition. 90% of imported 
Worth three 


furnishings go with place. times 
asking price. 

FOR SALE, $25,000 
Send for complete set pictures showing 


true value. 
RICHARD A. CROSSLEY, Agent 
NEW LONDON NEW HAMPSHIRE 


SUMMER RESORT FOR SALE—Ideal_for 
children or adult camp in the Allegheny Mts. 
on Susquehanna River, Mehoopany, Pa. Near 
Scranton and Wilkes-Barre. 150 miles from 
Buffalo, Philadelphia and New York City; 100 
acres; 21 buildings; including farm buildings, 
amusement hall, cabins, cottages, dining room, 
completely furnished. Best of beds. $55,000 in- 
vestment to be sold at a sacrifice. Will sell camp 
with or without the farm. 
ADDRESS: DAVID V. BUSH 

MEHOOPANY PENNSYLVANIA 


VERMONT 


THREE MILES from St. Johnsbury, about 
200-acre dairy farm. High state of cultivation. 

buildings. One mile from school. Three 
miles from Academy Trade School. Seven 
churches. % 


WEEKS 
R. D. NO. 3 ST. JOHNSBURY, VT. 
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Novadel-Agene Corporation 


Pratt & Lambert, Incorporated 


rnings & Price Range (NOG) 
Data revised to April 19, 1944 


if PRICE RANGE 
30 
Incorporated: 1928. Delaware, 20. 
to Novadel Process Corp., 0 
1926. Office: 11 Mill Street, Belleville, New 0 
Jersey. Annual meeting: Second Wednesday 


a 
5 


in April. EARNEO PER SHARE 4 
Capitalization: Funded debt........... None $2 
Capital stock (no par).......... 470,218 shs 0 


1936 "37 ‘38 ‘39 ‘40 ‘41 ‘42 1943 


Business: Markets the Novadel and Agene processes for 
bleaching, maturing and ageing of wheat flour. Principal 
patents have expired 1938-42, but low costs and close trade 
relationships have maintained a strong competitive position. 
Company also holds a patent on the Kooler-Keg system for 
cooling beer barrels. 

Management: Experienced; has had good record. 

Financial Position: Fair. Working capital December 31, 
1943, $3.1 million; ratio, 2.7-to-1; cash, $1.9 million; U. S. and 
Canadian securities $1.1 million. Book value of capital stock, 
$8.09 per share. 

Dividend Record: Good. Uninterrupted payments on capital 
stock at varying rates since 1929. Present annual rate, $2. 

Outlook: Sales. prospects of the company’s vitamin-rich 
concentrate are good, and well maintained demand for flour 
and flour products will sustain operations in other divisions. 
For the duration, results of the Kooler-keg division will re- 
flect large war orders. 

Comment: Earnings and dividend record are good but the 
patent situation lends some speculative characteristics to the 
shares. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Sl: 1936 1937 1938 1939 1940 1941 1942 1943 
.... $2.58 $3.05 $3.23 $3.67 $2.94 $2.08 $2.22 $2.21 
Dividends paid ...... 2.50 *3.00 2.00 3.00 713.00 2.00 2.00 

N. Y. Curb 
sebbennesesenens 33% 18% 18 24 26% 14 ll 16 


*Includes $1 in notes which matured April 1 and July 1, 1938. fIncludes extra. 


& Price (PM) 
Data revised to April 19, 1944 mance 
Incorporated: 1885, New York, ing 20 
business established in 1849. Office: 75 10 
Tonawanda Street, Buffalo 17, N. Y. Annual OF 
meeting: Wednesday in Mi 
Number of stockholders: Not 
Capitalization: Funded debt.......... None 
Capital stock (no par).......:..196,073 shs 


Business: Manufactures paints, varnishes, enamels, lacquers, 
japans, stains and like products. Normally sells to industrial 
plants, railroads, public utilities, distributors, dealers and 
painters. Trade names include “61,” “Effecto,” “Vitralite,” 
“Vitraloid” and “Vitralex.” Plants and warehouses are located 
in principal cities of the U. S. and Canada. 

Management: Long experienced; executives and their assvo- 
ciates own a substantial amount of the stock. 

Financial Position: Strong. Working capital December 31, 
1943, $4.6 million; ratio, 9.9-to-1; cash, $1.6 million; market- 
able securities, $740,594. Book value of capital stock, $33.15 
a share. 

Dividend Record: Varying payments in each year following 
initial disbursement in 1925 

Outlook: Wartime restrictions on raw materials and con- 
tainers have affected civilian sales, although total volume has 
increased as a result of war needs. Expected postwar resurg- 
ence of residential building and reconversion of industrial 
plants is a favorable factor for the future. 

Comment: Stock’s past record as an income producer has 
been favorable. 

EARNINGS, DIVIDENDS AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec, 31: 1936 1937 1938 1939 1940 1941 1942 1948 1944 
arned per share...... $2.35 $2.52 $0.74 $2.78 yd $2.93 $2.21 $2.11 an 

Dividend paid ........ 2.00 2.00 1.00 1.75 2.00 1.80 1.80 *$0.40 
Price Range (N. Y. weg 

37% 41 24 23 i 30% *29 

29% 15 17 16% 16 19 *26% 


*To April 19. 


Russeks Fifth Avenue, Inc. 


Pacific Coast Company 


Data revised to April 19, 1944 Earnings & Price Range (PCX) 
Incorporated: 1897, New Jersey. General 
office: Main Street, Seattle, Wash. Annual | <2 PRICE RANGE 
— Second Wednesday in April. — 10 L 
r of stockholders (March 10, 1942): 5 
AZ, 316; second preferred, 355; = 0 $6 
mon, 445. EARNED PER SHARE 3 
Capitalization: Funded debt...... $1,535,000 0 
*First stock non- 
econ stock non- 
Common stock 70,000 shs 


~*Not callable. +Share equally with common in any dividend over $4 a share annually. 


Business: Engaged directly and through subsidiaries in 
mining and selling coal and other minerals, manufacturing 
cement and lime and operating railroads and other enter- 
prises in Oregon, Washington, California and Alaska. 

Management: Experienced. 

Financial Position: Fair. Working capital December 31, 
1943, $1.7 million; ratio, 2.1-to-1; cash, $1.2 million. Book 
value of combined preferred and common stocks, $50.50 per 
share. 

Dividend Record: No payments on common since 1921; on 
second preferred since 1927; on first preferred since 1928. 

Outlook: Long term prospects for this diversified enter- 
prise remain unimpressive despite the improvement shown 
under the stimulus of the war program. The company is 
handicapped by a heavy debt structure and a marginal eco- 
nomic position. 

Comment: All classes of stock are highly speculative. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June30 Sept.30 Dec. 31 Year’s Total Price Range 
RBBB. D$1.00 D$4.34 $0.49 $3.44 D$2.39 15 — 3% 
D0. D0.36 D0.05 D0.39 D1.19 15%— 2% 
D1.13 D2.17 D1.26 D0.78 D5.34 5%— 2% 
ee D1.35 0.66 1.11 D1.25 .83 T%— 2% 
BPivsscknbasece, .79 D0.40 0.27 D1.67- D2.59 6%— 2 
Ore 1.57 1.34 D0.49 0.14 2.56 7™%— 1 
oS are 0.41 0.44 2.72 0.11 3.68 6%— 4 
0.22 0.13 0.23 0.44 1.02 18%— 6% 
22 


2Farnings & Price Range (RSK) 
Data revised to April 19, 1944 rm 
ingorporated: 1924, New York; business 15 
formed in 1886. Office: 390 Fifth Avenue, 10 
New York 18, N. Y. Annual meeting: 5 
April 20. Number of stockholders (February 0 
28, 1944): 300. EARNED PER SHARE $2 
Capitalization: Funded debt.......... $1 
Capital stock ($2.50 par)....... 548600" shs 4 
1936 °37 ‘38 ‘39 ‘40 “41 "42 1943 


Business: Operates a women’s wearing apparel establish- 
ment on Fifth Avenue, New York City. Merchandise is sold 
at-retail and ‘is confined to furs, coats, suits, dresses and 
millinery. Similar units are located in Brooklyn, N. Y., and 
in Chicago, Ill. Through Russek’s Wholesale, Inc., company 
engages in the manufacturing and wholesale fur business. 

Management: Under leadership of the founders. 

Financial Position: Good. Working capital February 28, 
1944, $1.5 million; ratio, 2.1-to-1; cash, $1 million; U. S. Govt., 
securities $200,000. Book value of capital stock, $9.30 per share. 


Dividend Record: Irregular. Payments 1930, 1936-38, and 
1942 to date. 
Outlook: With consumer incomes expected to remain at 


.peak levels over the intermediate future, sales volume should 
be maintained close to recent levels, and profit margins usual- 
ly are wide. The 20% luxury tax on furs, sales of which con- 
stitute a major part of gross revenue, is not likely to prove 
a serious restrictive influence under prevailing conditions. 
Comment: Because of its specialty nature and the erratic 
earnings record, the stock ranks among the more speculative 
in the merchandising group. 
“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Yrs. ended about Feb. 28: 1937 1938 1939 1940 1941 1942 1943 1944 
Earned per share...... $1.53 $0.69 D$0.48 $0.20 $0.43 $0.77 $1.12 $1.63 
Years ended Dec, 31: 
Dividends paid........ 2.37% 0.25 None None None 0.50 0.50 $0.50 
‘Based on eee outstanding giving effect to the two-for-one split on March 


8, 1937, tTo April 
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DIVIDENDS DECLARED 


Pe- Pay- Hldrs. of 
Record 


Company Rate riod _ able 
Aero Supply Mfg. Se l0e .. May 10 Apr. 28 
Amal. Leather Gos, .. July 1 June 15 
American Barge Line.......... May 1 Apr. 
Amer. Light & Traction....... 30c May 1 Apr. 18 

Do 37%c Q May 1 Apr. 18 
Atlas Q May 1 Apr. 24 

Do 3le Q May 1 Apr. 24 
Brazilian Tr., Lt. Pwr. 

s due $1 .. June 15 Apr. 27 
Broadway Dept. Store.......+: 25c .. May 1 20 ver 
Buckeye Pipe Line............ 20e .. June 15 y 12 
Calgary Power, Ltd. 6% pf.. -$1,50 Q May 1 Apr. 10 9 
Klee, .. June 1 May 15 
Coty, .. May 12 Apr. 28 
Curtiss-Wright Bircichwocoued 50c .. May 5 Apr. 24 
Lt. $6 pf..... g May 1 Ss 
St k F t gr ph 

Brewing, Pitts....... ibe q May 1 21 Oc ac | 
General Cigar June 15 May 12 
$1.75 Q June 1 May 15 
Hooker Q May 31 5 
vitasosccceceesce$L75 Q May 1 Apr. 15 
THE IDEAL REFERENCE BOOK FOR FACT-SEEKING INVESTORS 

fein (D. Emil) 25c .. July 1 June 20 

Kroger Grocery 0% 6% Ist pf....$1.50 Q July 1 dune 1? | This large, 280-page indexed book contains all “Stock Factographs” that 
Lankenbelmer Co, May 15 May were published in FINANCIAL WORLD from January 14, 1942, to 
Mcintyre Porcupine Mines..-63%¢ @ June 1 May 1 | December 8, 1943. In addition to almost 1,100 regular “Factographs,” 
Mercantile Stores ............ 50c .. June 15 June 1 ied 

approximately 500 condensed “Factographs” of New York Curb 
a 

1 Apr. 10 

May Abr 21 Exchange Common Stocks not covered by the regular “Stock Facto- 
Sew ork Ate Biri ‘:1l50e \. June 1 May 15 | graphs,” and a recently revised tabulation of 249 New York Curb 

Exchange Preferreds, this latest edition contains condensed “Facto- 
My is | graphs” of the most active of the industrial and insurance securities 

Procter & Gamble............. May 15 Apr. 25 Py 
pegs May 18 Apr. 25 traded in “Over-the-Counter.” 
Reynolds (R. J.) ‘Tobacco. 15 25 Obtain your copy of this “Ready Reference Book for 1944 Investors” 

ss 5? edunanetteieetae awn Zune t May 15 for $3.85 if bought alone, or by adding only $2.95 to your payment for 
Pacide Power. May 1 32 | annual subscription for FINANCIAL WORLD. 
Standard Stoker .............. 50c .. June 1 ay 19 

Valea June 20 June 10 

Q July 20 July 10 Of All N. Y. Stock Exchange Common Stocks 

Walker eh) Gooderham & $1 @ June 15 ‘May 12 

Do $1 pf......s..-sccseeeee25€ Q June 15 May 12 The Tabulation Shows for Each Stock: 

ate. 75c May 1 Apr. 
Wj @ dons 1 Ape Every Year’s Earnings.............. .1932 to 1942 
ccumulations 
Amal. Leather Con, 0% vf......§1 .. June 1 May 15 Every Year’s High and Low..........1932 to 1942 
Uinols Power, 5% pf-.--....62%e @ June 1 May 1 | It also shows each stock’s AVERAGE You may refer to our monthly “IN- 
Apr: 15 | earnings and dividends for the 10 years © DEPENDENT APPRAISALS OF 
Walker Mfg. Co. $3 pf....---81.50 :: May 1 Apr. 20 | ending 1941. You will find this “11- LISTED STOCKS?” for later earnings 
NOTE: The year-end dividend on Continental Can was | YEAR RECORD” invaluable for quick and dividends of these securities. 
incorrectly printed in this column in the December 1 
done and. reference whenever you want to look up Remit $1 for complete “11-YEAR 
en 0 
tember 15 and a year-end dividend of 25 cents December | the year-by-year dividends, earnings or RECORD” alone. If ordered with a 
ers of recor . 
of $1 for the full year of 1943. price ranges of stocks in which you are yearly or six months’ subscription, it 
particularly interested. is yours for only 50 cents. 

9 
FRANK A. O’BRIEN --———-—ORDER PROMPTLY—OUR SUPPLY IS LIMITED--———— 

. | FINANCIAL WORLD Apr. 26 | 
i ee A. O’Brien, former postof- | | 86 Trinity Place New York (6), N. Y. ; 

i i i For enclosed $ lease enter my subscription for FINANCIAL WORLD for one year, includ- 

r fice Py ector and financial writer, | | ine ‘SINDEPEND NT APPRAISALS OF LISTED STOCKS,” your Investment Advice Privi- | 
died April 17. He served as a postal | 4 lege as per rules and an immediate survey. of my 20 securities. (Limited to New York Stock | 
. . ues. 
inspector from 1897 until 1917, and | 4 ®*hanse and New York Curb Exchange 1 
tant postal fraud prosecutions. He was 
drafted by the State Department also || | 

or an investigation into the anarchis 
H ; Add 50 ts for ‘100 PEACE .” or remit or this ‘ Junior Factograp anual” 

groups in the Pennsylvania coal veal Add $2. 95 extra for large book of ‘‘Factographs.” Price alone, $3.85. Add 50 cents for 

mines. He served on the Wall Street || “11-Year Record of N. Y. Stock Exchange Common Stocks.” Price alone, $1. Add 50 cents for | 
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Federal Reserve Reports 2 ; Peng INDEX OF INDUSTRIAL PRODUCTION 
Member Banks, 101 Cities 000,000 omitted) y Foderel ‘Reserve Bourd 
$10,620 $10,770 $9,564 Adjusted for Seasonal Variation 

Total Commercial Loans...... 6,188 6,215 5,806 280 

Total Brokers’ Loans......... 1,306 1,362 814 

Other Loans for Securities. ... 3,126 3,193 2,908 260 
U. S. Govt. Securities Held..... 38,089 37,961 29,475 
Investments, Except Govt. Bonds 2,887 2,902 3,211 
Total Net Demand Deposits..... 33,766 32,872 32,996 240 
Total Time Deposits............. 6,486 6,454 5,483 y 

220 
Monetary Factors 000,000" omitted) 200 
Total Reserves (F. R. System).. $19,588 $19,658. $20,695 : 
Ratio to Notes and Deposits.... 60.4% 61.2% 751% 180 
Federal Reserve Note Circulation 17,707 17,636 12,905 
Reserve Credit Outstanding..... 13,106 12,766 7,104 160 
Total Money in Circulation... ... 21,595 21,191 16,424 
Brokers’ Loans (N. Y. C.).. 983 1,029 665 
New Financing (domestic bonds) 66.1 10.3 8.2 140 
4 1 1943 
Trade Indicators Apr.15  Apr.8 Apr. 16 
{Electrical Output (K.W.H.).... 4,307 4,361 3,917 
§Steel Operations (% of Cap.).. 99.5 98.7 99.1 100 v4 
Total Car Loadings (Cars).... 799,965 789,324 780,908 all 
*+Crude Oil Output (bbls.)...... 4,432 4,416 3,907 80 
+Motor Fuel Stocks (bbls.)...... 102,562 101,172 102, 335 
+Gas & Fuel Oil-Stocks (bbls.).. 99,744 99,147 113,328 60 
1935 1936 1937 1938 1939 1940 1941 1942 1943! Jan. Feb. Mar. Apr. May Jun. Jul. 
1943 1944 
Apr. 8 Apr. 1 Apr. 9 
{Bank Clearings, New York City $5,145 $6,740 $4,915 Price Indicators 
{Bank Clearings, Outside N. Ba 4,002 4,593 3,691 (At New York, except steel) 
{Building Permits ........%...... x75.8 y40.2 234.8 Cotton, middling, per Ib......... $0.2151  $0.2195 $0.2208 
+*Bitum. Coal Output (tons).... 2,003 2,086 2,028 Oats, No. 2, white, per bushel... 0.9934 1.033% 0.76% 
Business Failures (number)... 37 21 92 Rye, No. 2, white, per bushel.... 1.43% 1.45% 1.01% 
Steel billets, Pittsburgh, per ton 34.00 34.00 34.00 
Index Figures per pe a. Wheat, No. 2, red, per bushel.... 1.8634 1.863% 1.79 
Fisher’s Wholesale Price Index ‘ 

131 commodities, (1926 = 100) 11296 11274 1119. Distribution of Freight Car Loadings (Cars): 
Moody’s Spot Commodity Index 249.6 250.3 247.1 1944. 19843 
# Retail Store Sales............ 188 198 153 Apr. 8 Apr. 1 Apr. 
U. S. Bureau of Labor: 168,647 165,834 173,831 
tDomestic Farm Products Index 124.1 123.9 124.3 GEE. enchviseusdd<etiarebadiacl eau 14,953 14,797 14,673 
tIndustria! Raw Materials Index 113.6 113.5 112.7 oe. RR eee 45,741 41,119 41,119 

Grains and Grain Products..... 40,117 41,110 41,959 

*Daily average. +000 omitted. §As of beginning of the 14,182 14,459 13,765 
following week. {000,000 omitted. #1935-39 average equals Merchandise and L.C.L.......... 108,604 109,005 99,519 
100. xMar. 1944. yFeb. 1944. zMar. 1943. $1926 level equals hs 21,310 17,444 21,196 
100. Miscellaneous 375,770 383,757 381,417 

Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
AVERAGES— Vol. of Sales ———_-CHARACTER OF Average Value of 
15 6 N.Y.S.E. Issues No.of No.of No.Un- New New 40 
1944 hn. RRs U Shares Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. 1944 
Apr. 13.. 187.65 39.68 22.90 49.62 659,590 855 152 492 211 17 23 100.97 $9,616,400 ..Apr. 13 
14.. 137.69 39.54 22.90 49.59 477,220 794 283 265 246 17 18 101.13 8,237,200 .. 14 
15.. 138.06 39.60 23.02 49.72 241,860 618 238 155 225 8 - 8 101.30 5,249,700 15 
| Me a, 39.32 22.89 49.54 537,720 849 229 377 243 17 14 101.35 9,568,500 .. 17 
18.. 136.07 38.20 22.47 48.70 1,193,350 980 62 802 116 8 95 100.92 12,113,400 .. 18 
19.. 135.48 37.75 22.37 48.45 4,395 912 190 477 244 ah 96 100.79 11,355,200 .. “19 


The Most Active Stocks—Week Ended April 18, 1944 


Shares 

Stock: Traded Apr. 11 
90,600 13% 
International Tel. & Tel..... 53,100 143% 
Radio Corp. of America..... 48,000 914 
N. Y. Central Railroad...... 42,600 19 
Southern Pacific ........... 37,800 30 
Libby, McNeill & Libby..... 31,700 7h% 
Gulf Mobile & Ohio R.R..... 30,900 15 
North American Co......... 29,700 17% 


Commonwealth & Southern. 29,500 % 


Closing 


Net 


Apr. 18 Change 


13 


Stock : Traded Age. 11 18 
Amer, & Foreign Pr. 2nd pf. 28,600 24% 21% ~-3 


Baltimore & Ohio Railroad.. 28,300 8% 


International Paper ........ 28,300 14% 13% —1% 
Standard Oil California...... 26,900 36% 35% dun] 

General Electric ............ 26,500 35% 35% —¥y 
American Locomotive ...... 26,000 17% 16% —1% 
Erie Railroad ctf............ 25,800 12% 11 —1% 
Masonite Corporation ...... 24,200 42% 43¥4, +1% 
General Motors ............ 21,100 58 54% —l% 


|| 
—% 
17% —l% 
15% 
277% 
64 —1% 
12% —2% 
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REE 


YOURS FOR THE ASKING 


Upen request, and without obligation, of 
the booklets listed below will be sent free direct 
fro: the firm by whom issued. To expedite han- 
dling, each letter should be confined to a request 
for a single item. Print plainly and give both 
namie and address. 


FREE Booklets Department 
FINANCIAL WORLD 
36 Trinity Place, New York 6, N. Y. 


BANK STOCK COMPARISONS 

Essential statistics on more than twenty leading 
New York bank stocks ‘with comparisons going 
back four years-—condensed for quick reference. 


WHAT INSURED SAFETY MEANS 

Folder describing fullpaid investment certificates 
Published by the largest federally insured savings 
and loan association serving the Southwest whos 
current dividend is 


HIGH-YIELD INVESTMENT STOCK 
Statistical review of overlooked investment stock, 
representing largest manufacturer in its field—20- 
year unbroken dividend record (yield, over 10 
per cent). Bulletin prepared by a leading unlisted 
security dealer. 


BACK DIVIDEND PREFERREDS 

A selection of the more promising industrial pre- 
ferred stocks with dividend arrears made by the 
research department of one of the leading N.Y.S 
E. member houses. 


COMMODITY TRADING SIMPLIFIED 

Many invéstors shy away from commodities be- 
cause they do not understand the technique of 
buying and selling futures. This booklet, prepared 
by a N. Y. S. E. firm, simplifies the subject for 
the average individual. 


FORMULA PLANS 

Comparison of the results obtained by five “funds” 
utilizing investment timing by “Formula Plans’’— 
leaflet offered without charge to investors seeking 
more information about this profitable method. 


KNOW-AS-YOU-GO BASIS 

Descriptive leaflet of a new Handy Record Book 
for investors—simplified recording of capital gains 
and losses—important features outlined that will 
keep investment records in “automatic” order. 


A BOND INVESTMENT—PLUS 

Description of an unusual fund, holding a managed 
portfolio of selected medium and lower-grade bonds. 
which provides an opportunity for profit as well 
as stable income. Offered by a leading underwriter 
of registered open and investment company se- 
curities. 


OPENING AN ACCOUNT 

Helpful hints on trade procedure and practice in 
this 24-page booklet, offered by a member firm 
of the New York Stock Exchange. 


ODD LOT TRADING 

An interesting booklet (just completely revised 
and brought up-to-date) which explains the ad- 
vantages of odd lot trading for both large and 
small investor. Offered by N.Y.S.E. member firm. 


REORGANIZATION RAIL SECURITIES 
Comparison of aggregate market values of rail- 
roads with their securities of 
reorganization roa are r Vv nderpriced. 
Prepared by N.Y.S.E. firm. iis 


FREE AIDS FOR TYPISTS 

A new erasure shield styled to “‘catch 

dust,” also a backing sheet to miigaeh Find 
cylinders and give clearer carbon copies. Please 
write on business letterhead. 


TOUCH TYPEWRITING 

18-page booklet for any one wh ii 

increase 


C. J. O'BRIEN, INC. 
NEW YORE, N. Y. 


Personal Supervision 
The Key to Better 
Investment Results 


The investor who follows a planned program 


under the guidance of our organization has the 
assurance that all new developments and poten. 
tial influences are being constantly appraised 
with respect to their possible effects on his 
individual investment program and any neces- 
sary changes recommended accordingly. 


SOLVES YOUR INVESTMENT PROBLEM 


After all, handling investments is a business in itself, a 
supplemental business carried on by the investor for the 
purpose of increasing his income, adding to his principal 
and safeguarding his future. Few investors have the time 
or training to plan and supervise their investment programs 
personally and many have found a happy solution to their 
problem by turning the task over to us. 


HIGH RENEWAL RATE 


Convincing evidence of the value of our personal super- 
visory service is to be found in the high rate of renewals 
year after year. Last year over 80 per cent of all expiring 
contracts were renewed and of these clients many have 
been subscribers to our service continuously from five to 
fifteen years. 


Let us help you solve your investment problenis as we 
have helped many others. The fee is surprisingly moderate. 


Mail your list of securities at once and let us explain how our 
Personalized Supervisory Service will point the way to better invest- 
ment results and what our annual fee will be. 


Al, THIS COUPON TODAY. NO OBLIGATION 


FINANCIAL WORLD RESEARCH BUREAU 
86 TRINITY PLACE ; NEW YORK 6, N. Y. 
Please explain (without obligation to me) how Continuous Supervision will 
aid me: in improving my investment results (list of present holdings of 
securities with original purchase prices enclosed). What will it cost me? 


My Objective: 


~ Income [] Capital enhancement [] Safety 
Apr. 26 
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ORPORAL JIM is in Italy doing 
his fighting job for Uncle Sam. 
The food he eats, the weapons and 
ammunition he uses, the blood 
plasma and medical supplies which 
may save his life, come to him in 
perfect condition because they are 
protected in shipment by paper and 
paperboard. 


Jim‘s mother knows this. That’s why 
you see her carrying her own market 
basket to save the grocer’s precious 
paper bags. That’s why she uses fewer 
paper towels and facial tissues. She con- 
serves paper by “making each piece 
stretch.” 


Jim’s father knows this. That’s why he 
keeps figuring out even smarter ways 
of cutting down on paper consumption 
in his office. That's why he never asks 
store clerks to put extra wrappings on 
things that are already packaged and 
ready to carry. He conserves paper by 
“avoiding useless wrapping and accept- 
ing simpler packaging.” 


Jim’s kid brother knows this. That's 
why he collects all the family’s used 
paper for the local salvage drive. That's 
why he borrows and lends books, papers, 
magazines with all his friends. He’s con- 
serving paper by “sharing the printed 
word.” 


All the magazines in America, added together, USE only 5% of the nation’s 
paper supply. Yet, out of this comparatively small amount, they are 
SAVING 450 million pounds this year and RELEASING it for vital war needs. 


Yes, Jim’s family knows what 
scrimping on paper means to Jim, 


And you do, too. That’s why we 
know you are using less paper. 
That’s why we know you ate join- 
ing with all the other patriotic 
Americans from coast to coast who 
have vowed to save a million 
pounds of paper for the war effort! 


This advertisement, contributed to the war 
effort by this magazine, was prepared by the 
War Advertising Council in cooperation with 
the War Production Board and the Office of 
War Information. 
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